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TRENDS & FORECASTING

Blockchain And The Future Of Genetic Surveillance

By Nicholas West

It’s grim to admit, but those of us who celebrate personal freedom
have lost the right to move through the world unobserved by the
State – at least in public.

Two issues ago, I reviewed the ways we can still preserve our
private thoughts and financial transactions by using the many
tools available to remain as anonymous as possible in
cyberspace. Regardless, the average American city has become
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a near-total panopticon of surveillance and data collection. While
we might not always be identified, we are no doubt observed by
an array of cameras and sensors which will only become more
invasive as the 5G-powered Internet of Things continues to roll
out, especially under the guise of environmental concerns that
promote even more centralized city management schemes.
Perhaps one could run to the hills, quite literally, but the
surveillance satellite grid is also becoming far more pervasive and
interconnected.

Here is a new graphic from the Electronic Frontier Foundation that
illustrates 13 points of interwoven surveillance taking place above
and below ground, both in reality and virtual reality.

Supporting text and resources can be found here.
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As horrific as this is for any lover of privacy, the next stage still
looms when it comes to our bodily autonomy, right down to the
genetic level. Here is where I believe we can still focus some
productive attention and thwart an even worse nightmare that
could unfold.

The groundwork already has been laid for more general
biosurveillance through the fear campaign surrounding COVID-19.
This is where all of the above 13 pillars of surveillance begin to
merge with biological sensors that can supposedly detect disease
from a distance, including the already prevalent facial recognition
systems, drones and potentially even “smart dust” sensors
embedded throughout the environment. Concurrently, we see an
experimental genetic injection that – if Big Pharma has its way –
will turn the population into “human vaccine factories.”

The Telegraph recently reported on a moonshot initiative being
designed now that sees the “creation of a global immune system”
that could be within reach if only all nations would cooperate and
merge the full suite of technological wizardry with the world’s
scientific community. This time, these noble protectors of
humanity need to introduce genetics into the mix toward what is
becoming a much clearer theme:

Global surveillance – a new early warning radar

Sars-Cov-2 was spotted early by China, but not soon
enough. The virus was isolated and sequenced within two to
three months of the first known cases in Wuhan, but by that
time it had already escaped....
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"What's frustrating about this pandemic is right before the
pandemic we were in the initial stages of building what I
would like to see – a global early warning radar or weather
map to identify and track new microbes," said Dr DeRisi last
week.

"It's a network of laboratories and surveillance nodes that
would be constantly sampling the range of sick people and
animals across the world, and which aggregates that data
centrally so we get an early heads up."

Advances in genetic sequencing and cloud-based
computing technologies mean such a system can be
built today.

In fact, we have entered an era where, still unknown to most of
the population, the entire human genome has only recently been
fully sequenced, ushering in whole set of concerns about a
“post-human” future that can no longer be dismissed as science
fiction or dystopian hyperbole from the tin-foil hats.

The battle lines about the parameters of this new world are
starting to be drawn in the political realm and among the most
dangerous of scientists – the “bioethicists.” The vast proliferation
of DNA databases now at the disposal of government agencies
has finally spurred some action to curb access. However, as
Constitutional Attorney John Whitehead has summarized, things
have already gotten far out of hand in the U.S., supposedly the
leader of constitutional protections and human rights the world
over:
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All 50 states now maintain their own DNA databases,
although the protocols for collection differ from state to state.
Increasingly, many of the data from local databanks are
being uploaded to CODIS (Combined DNA Index System),
the FBI’s massive DNA database, which has become a de
facto way to identify and track the American people from
birth to death.

Even hospitals have gotten in on the game by taking and
storing newborn babies’ DNA, often without their parents’
knowledge or consent. It’s part of the government’s
mandatory genetic screening of newborns. In many
states, the DNA is stored indefinitely.

What this means for those being born today is inclusion in a
government database that contains intimate information
about who they are, their ancestry, and what awaits them in
the future, including their inclinations to be followers, leaders
or troublemakers.

The fact is that DNA has long been viewed as the perfect
mechanism to archive everything from food to people in the form
of DNA barcodes, which are already part of the supply chain:

In fact, DNA barcoding has for years been helping to combat
illegal logging and illegal wildlife trades in many parts of the
world.

“The ability to edit biology can be applied to practically any
cell type, enabling the creation of genetically modified plants
or animals, as well as modifying the cells of adult organisms
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including humans” – Klaus Schwab, “The Fourth Industrial
Revolution,” 2017

The list of DNA barcode applications is seemingly endless –
from food, to life-saving therapies and tracking cancer
growth, to injections, to jewelry and minerals – just about
anything that falls within the physical and biological realms
can be tagged with a DNA barcode for total traceability. –
Source: Sociable

Additionally, we have new ways to analyze this information
through A.I. systems which intend to ascribe meaning and offer
probabilistic solutions for the whole of human activity without
much concern for the rights of individuals. Many of these A.I.
systems have been proven to be wildly inaccurate in life-altering
use-cases such as police work. Nevertheless, as I previously
documented in Counter Markets, A.I. is being more widely used in
predictive healthcare where, again, it has been proven to be far
less accurate than one would hope when putting their mind and
body on the line. Lastly, we have the constant overlay of
cybersecurity failures to contend with all along the information
supply chain, of which our bodies have evidently entered.

It would seem that we are already beyond political solutions,
which are never very helpful at preventing anything but (at best)
can undo only part of the damage already done.

Since we are clearly discussing matters of life and death, we must
find solutions commensurate with the technology being arrayed
against us if we are to preserve what bodily autonomy remains.
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Can blockchain technology provide valid preventative solutions?
Or will it become another misused piece of tech that we’ll be
fighting to undo as time goes on? Let’s take a look at some of the
developments.

Firstly, the merger of genetics and blockchain tech has already
begun in earnest, with 2018 being a pivotal year as we’ll see
below. Similar to issues of food safety and tracking, the healthcare
industry has become increasingly interested in the benefits to data
security, cost management and overall patient health provided by
blockchain tech. The complexity of patient data records and
retrieval within disparate systems and territories, while also
maintaining privacy, is a challenge that would appear to be tailor
made for the immutability of a blockchain. Moreover, the misuse of
health data, most particularly genetic data, is of paramount
concern in an age where consumer DNA testing is cheap and
easy, while the cost and ease of genetic engineering has been
similarly reduced.

Since I’m not a scientist nor a blockchain developer, I will leave it
to one company – X Genomics – to outline precisely how a
genetics and blockchain merger has been explored. This was their
vision in 2018 and is similar to the formative mission statements of
other companies in this space.

X Genomics intends to unite all gene sequencing enterprises
to build a Gene Sequencing Alliance with blockchain
technology so that genetic data can be publicly shared and
bring benefits to all parties. In the light of decentralized,
encrypted, and privacy-protected features of blockchain
technology, genetic data can be securely stored on the X
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Genomics blockchain. This will greatly expand the network
effect and increase the amount of available genetic data,
thereby maximizing the value of genetic data. Meanwhile,
with a token-based economics system, genetic data will be
monetized. That is to say, after uploading genetic data to the
X Genomics blockchain, users can get tokens in return, and
then use these tokens to purchase medical, health and
physical examination services, wearable devices and other
services from X Genomics’ cooperating institutions on the
token system. Thus, more users’ phenotypic data can be
generated and the value of genetic data can be further
enhanced.

Therefore, X Genomics will serve as the synthesizer and
amplifier of genetic data. It will maximize the value of genetic
data of users and sequencing enterprises through the
integration of “gene + blockchain” technology, and reduce
the cost for genetic data for medical, insurance,
pharmaceutical, and other relevant institutions to get access
to required genetic data. In particular, the shared and
win-win cooperation model will promote the prosperity and
development of SMEs in the genetic testing industry,
enabling their limited genetic data to generate maximum
value. Reassuringly, the unique security and privacy
protection features of blockchain technology will provide
technical guarantees with assurance that all relevant
businesses are conducted in compliance with relevant legal
regulations and ethical practices.

Incidentally, 2018 was also the year in which the “first
decentralized genomic internet” was created by a company called
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Zenome. In the time since, Zenome has become one of the key
players. But these are private companies with proprietary
blockchains, although some are available open source via GitHub.
How does all of this mesh with the many other companies across
the world in jurisdictions with varying regulations, not to mention
their respective government’s own systems? These are the
challenges being tackled right now as this trend accelerates.

As previously mentioned, DNA collection in many cases begins at
birth. Is this to be registered privately, by governments, both?

Babies on the Blockchain?

PDF

The 8-page PDF linked above is a sobering read. The document
frames the government as the “custodian of citizens’ official
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identities,” putting the challenge in perspective. This passage
highlights the scope of a proposal for government assignation of a
blockchain digital ID from birth – and the subsequent effects:

After a child’s birth, government agencies verify birth
registration information, using existing standards of live birth
certification, and then secure the information via a
blockchain. Parents then gain legal authority to manage a
child’s digital ID until they are 18 years old. This identity
information can be requested by businesses and government
institutions via encrypted access for verification and
authentication; an individual can also request their own
information to obtain other services or types of
identification, such as a driver’s licenses or bank
account. Access to any personally identifiable information
cryptographically sealed on the blockchain would require the
identity holder’s consent or the consent of their legal
guardian.

While this proposal seems to have been shelved for Illinois, in
2019 Brazil became the first country to record an exclusively
blockchain-based birth registration thorough a program run by
IBM. Not much seems to have transpired until a recent
announcement that India’s New Delhi Municipal Corporation was
devising a system for birth and death certificates on the
blockchain. Kenya is now also strongly pursuing a “mobile,
self-sovereign identity approach for facility birth registration”
through its NeoLinkID project.
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For now, these are simply event registrations without all of the
potential genetic information, but we know that information is
there, and much of it has already been stored and catalogued.

Will the ultimate gift for future generations need to be a
non-custodial encrypted wallet holding the keys to their DNA? Will
NFTs for the full range of healthcare identifiers and events from
birth to death become standard practice? Such proposals, in fact,
are being studied by companies like GenoBank.io.

The main idea behind using a crypto data wallet for genomic
data is to introduce a novel alternative for users to regain
data sovereignty with the support of privacy laws. Data
wallets will enable data subjects to become data custodians
while interacting with a genomic data processor (labs or
researchers, for example) without losing any control or
ownership. Unlike when companies such as 23&Me sell an
ancestry and health report to a specific consumer, they claim
ownership and establish control over a consumer’s genomic
data. In contrast, a DNA data wallet allows users to
temporarily grant access to a genomic data processor so
they can execute an interpretation algorithm or other
analyses. These analyses are governed by a smart contract
that can be programmed to destroy or delete any digital
computer instance that was created during the data
processing for privacy purposes.

In other words, all instances of virtual machining can be
deleted or destroyed by the terms and conditions of the
smart contracts selected. This would be an equivalent to
self-serving a consumer’s right to be forgotten as a data
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subject/owner in GDPR and CCPA terms, respectively.
There is no need for the data owner to keep a copy of the
analytics or algorithms used for a report and there is no need
for 23&Me to keep a copy of the data owner’s DNA. Both
parties are satisfied and protected. There is no justification
or reason for the data owner to keep any IP from the data
processor and no justification for the processor to keep a
copy of the data owner’s DNA. Then by integrating the terms
and conditions of privacy laws into smart contracts with the
specifications of NFTs, we suggest this combination of
programmable privacy could be a novel and valuable form of
next-generation privacy-preserving[65] technology.

This could dramatically change the status quo of data
custodianship. Currently, the reality is data owners give away
their rights, their custody and ownership to their DNA data or
sell it for cents on the dollar[66] [67]. We argue crypto data
wallets in combination with smart contracts, using NFTs, can
disrupt the status quo of data ownership and governance. –
Read full study.

Concluding Thoughts

Clearly, this article has presented more questions than answers,
but it hopefully indicates that we are still at the formative stages of
where genetic surveillance and privacy technology has the
potential to lead us.

With the digitization of everything looming as an inevitability, we
appear to be in the same conundrum as what we face with digital
currencies. On the one hand, we have centralized CBDCs and
their ilk; and on the other we have varying levels of decentralized
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coins designed for privacy and anonymity. At its core, true crypto
proponents continuously repeat the mantra – “Not your keys, not
your coins.” It might sound outlandish at the moment, but will we
soon say the same when it comes to health privacy and integrity?
As we see health becoming the dominant strain of the centralized
global security narrative, these are new questions that we need to
ask ourselves.

It feels like an overused argument at this point to continue
returning to the debate between centralized vs. decentralized, but
it is so clearly the demarcation line between authoritarians and
libertarians that it never fails to be accurate. It is also a battle that
will never stop being relevant so long as these two groups pit their
imaginations against one another by utilizing the newest methods
and technologies to realize their respective visions. In a world
now embedded with technologies available to so many
individuals, our imagination and creativity is what will transform
these systems into tools of freedom or tools of slavery.

I can confidently say that the main reason for our dedication to the
topics and principles we feature in Counter Markets is precisely
because we know that the passion to liberate humanity’s potential
will triumph over the passion to mechanize and suppress it.

Further reading:

Blockchain Identity Management: The Definitive Guide

How Blockchain Companies Are Helping Us Protect Our Genomic
Data
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ENTREPRENEURSHIP
Bitcoin’s DIY Disconnect

By Vin Armani

Every month, since December of 2020, I have been running
Bitcoin Mystery School classes. Until now, the curriculum has only
included a 3-day seminar I call Novice Initiation. This course peels
back the curtain on key concepts of Bitcoin, such as mining,
cryptography, and token creation in a hands-on manner that
requires no technical background.
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The responses to the material have consistently included two
themes. First, many students report having had their “minds
blown” multiple times throughout the class, leading to a series of
revelations that sometimes continue for weeks. Second, students
are hungry to take their newfound outlook and understanding and
put it to work. It is this second response that is leading me to
begin offering a continuing course of study for those who have
taken the first course. The goal is to produce people with not just
conceptual knowledge but the ability to apply it to actually build
and maintain the software and hardware for all of the necessary
components of a Bitcoin network, from wallets, to point-of-sale
systems, to exchanges, and even full nodes. It has been in
developing this course of study that I had the revelation I want to
share with you in this article. The revelation is this: Bitcoin has a
“DIY disconnect.”

The do-it-yourself (DIY) ethos is a big deal to the team at Counter
Markets and I know that it is a big deal to our readership. In
providing “trends and strategies for maximum freedom” we
necessarily are providing trends and strategies for maximum
responsibility. If you are reading this, you are almost assuredly
someone who very much values taking your own wellbeing (and
the wellbeing of your family) into your own hands. It is worth
examining why the trends and strategies we present in Counter
Markets are valuable.

What is the value proposition for precious metals like silver and
gold? Obviously, there is the economic component: precious
metals have a history of holding their value even when
government currencies become worthless. However, for a
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Counter Markets reader, the freedom (read: “responsibility”)
component is likely just as valuable. If you have gold coins or
silver ingots in your physical possession, you have the ability to
do “whatever you want to do with them.” You are completely
responsible for keeping your physical precious metals wealth
secure, but you have complete freedom to do what you will with
that wealth.

A wonderful real-world example of the level this freedom has now
reached is the Goldback – a gold “note” (that looks and feels like
a government-issued “paper note”) made with actual gold, in a
precise quantity, that can then be recovered by exposing the note
to high temperatures. The video of the whole process is
awesome.

This “freedom component as value proposition” is even more
pronounced with 3-D printing. In almost all cases, items that you
produce with your own 3-D printer are of lower quality than
mass-produced versions of the same item. This is particularly true
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in the case of firearms components. The value proposition of 3-D
printing is the mitigation of government sanctions or local
unavailability of a given item. If you need a part, you print it
yourself.

In the case of precious metals, 3-D printing, and so many other
topics we cover in this newsletter, the DIY aspect is not only
upfront, it’s the primary value proposition. Bitcoin is at its most
valuable when the DIY aspect of it is upfront, and yet, even most
readers of this newsletter probably have no idea what Bitcoin’s
DIY aspect even is. Unfortunately, the “number go up” narrative,
meant to entice the “average joe” who wants to offload his
responsibility (and freedom) to others, has obscured the value
proposition of Bitcoin as it originally existed and as it matters to
you, the Counter Markets reader.

All of the initial users of Bitcoin were in possession of the source
code for the software client (what we now call a “full node”) that
they had to run to participate in the network. Back in 2012, Hal
Finney shared the original source archive file distributed by
Satoshi Nakamoto. If you download and decompress the archive
you see that the Windows executable file is inside along with all of
the code. Everyone who ran the software in the early stages was
mining Bitcoin. There were no non-miners, custodial wallets or
exchanges, or mobile wallets leveraging outside infrastructure.

The Bitcoin software delivered by Satoshi made every user an
equal and self-contained unit on the network. Everyone involved
also had the full freedom to alter the code of their own node in
any way they chose. This level of individual autonomy was a
massive part of why individuals were eager to try out this new
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technology, even before it had a real-world exchange rate. The
DIY ethos – maximum freedom and maximum responsibility –
inherent in Bitcoin from the start is why it immediately resonated
with hackers, anarchists, and libertarians.

When we remember the ethos at Bitcoin’s core, and the ethos of
individual autonomy and freedom as a network actor, it’s easy to
see just how far Bitcoin has strayed. When you encounter
someone “advocating” for Bitcoin and telling others they should
“buy Bitcoin,” while doing this “buying” via a publicly traded and
highly regulated custodial entity like Coinbase or PayPal, you can
see how the mark has been missed. This is even more true if that
individual never “withdraws” the Bitcoin he “bought” from out of
the exchange’s custody and into his own. “Number go up” is not
the core value proposition of Bitcoin. It never was. “Number go
up” is the value proposition for exchanges that service
speculators and take their pound of flesh on every conversion of
some currency to Bitcoin (or vice versa).

SO, how do we reconnect the DIY ethos with Bitcoin and derive
true value? The BTC maximalists have corrupted the answer,
saying that “you need to run your own full node,” while
simultaneously selling you a turnkey “full node appliance” that
need only be plugged in. The homesteaders reading this article
will be well aware of the “garden in a box” products on the market,
and will have a deep understanding of why purchasing such a
product robs you of the valuable knowledge and skills you will
gain by planting a garden yourself. The closer to the metal I’ve
gotten with Bitcoin, the more valuable Bitcoin (the system) has
become to me. Interestingly, the closer to the metal I have gotten
to Bitcoin, the less valuable holding units of value on any given
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network (BTC, BCH, DASH, etc.) has become to me. “Holding,”
afterall, is not using the network, by definition.

Many people are scared away from digging deeper into the DIY
aspect (the heart and soul) of Bitcoin because they believe they
need to already be software developers. I am setting out, with the
course of study, that a select few will begin in mere weeks, to
prove that you need to know next to nothing about software
development as a whole to become a highly competent developer
of the limited scope of applications used in Bitcoin. After all, you
don’t need a PhD in botany to be very successful at growing the
limited number of plants you will have in your garden. You need a
limited set of skills, the proper tools, and mentorship and
guidance when you inevitably get stuck and lack the knowledge to
move forward on a particular course (this is where community
comes in). The space in Bitcoin where the real value lies is a
space for carpenters, not architects.

I will be spending more time, over the next months and years,
encouraging people to broaden their understanding of Bitcoin and
to also seek depth of understanding. It may very well be that it is
not BTC or BCH, but a new network(s), created by those who
value the DIY ethic (perhaps even you, dear reader) that ends up
providing the backbone for the financial system of the age to
come. It would be a great honor for me to be the one who lit the
spark of such a valuable flame.
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Political Action Versus Direct Action For Liberty

By Jeff Paul

I recently attended an event at the Washington state convention
for the Libertarian Party. I didn’t go there to participate in politics,
just to hang out with some good people. Pete Quiñones, the
keynote speaker of the event, came to my home for dinner the
night before. We talked about liberty, strategy and much more.

I told him that I’m tired of engaging in the darkness. Looking at the
news every day trying to find stories that confirm my instinct that
doom is approaching. And at this point, the best activism for me,
personally, is to focus on positive things – like expanding my
homestead and increasing wealth through meaningful pursuits
and using that abundance to influence liberty around me.
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That doesn’t mean ignoring the very real threats to liberty, which
are clearly accelerating. It means letting go of things I cannot
control to focus on the things that are in my control. Things we
detail in the Counter Markets archives. Still, easier said than
done. It’s too easy to get distracted.

Recently, Vin Armani and Matt Erickson (@realKingpilled)
criticized the Mises Caucus and Dave Smith national political
strategy. It caused quite a stir among liberty allies.

With an understanding of historical cycles and the current climate,
they argued that the sinking ship cannot be saved with politics –
especially with fringe third-party politics. It will absorb precious
resources and is unlikely to achieve any measurable advance in
liberty, they added. Further, they warned, it could be dangerous
for participants as the US government ramps up its targeting of
“anti-government” extremists.

In the Liberty Lockdown podcast episode where this was
discussed, Vin correctly labeled politicians as “predators” and
“narcissists,” including Dave Smith. A statement that everyone
who supports Dave Smith would have agreed with a year ago. But
because this time the politician is a guy they like, they were
triggered. The tribal and idol worship response has been
enlightening and reinforces my growing urge to abandon politics
altogether.
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However, I want to give a fair hearing about whether all politics is
futile or where some engagement may be useful because I know
a lot of others are feeling caught in a similar dilemma.

LPMC Political Strategy

The Mises Caucus strategy is to take over the Libertarian Party
with more ideological people, to run Dave Smith for president to
communicate the ideas of liberty ... and then what?

Dave readily admits he won’t be elected president. He wants to
use the LP as a platform to spread the message and grow the
“movement.” It’s a noble pursuit to educate people about the
ideas of liberty, which Dave already does with his podcast Part of
The Problem. He does a great job. It’s one of my favorite
podcasts.

Yet, if Dave and the LP have no chance of winning political power,
isn’t the whole thing a LARP (live action role play)? And if we are
rapidly accelerating towards voter-approved government tyranny,
would it not be best to use precious resources in other ways that
benefit you and your personal autonomy?

Can a Third Party Change Things Without Winning?

When Ross Perot won 19% of the presidential vote in 1992 under
the Reform Party, he changed government without winning.
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Perot’s success scared the shit out of the establishment. Perot’s
laser focus on jobs, the debt, and the economy resonated with a
lot of working-class people. So much so that the Feds finally
balanced the budget, something only Perot railed against with his
charts and graphs. The ratio of debt held by the public to GDP, a
primary measure of U.S. federal debt, fell from 47.8% in 1993 to
33.6% by 2000.

Although there were other factors, like 8 years of relative peace
and the rise of the Internet and dotcom boom, more fiscal
responsibility during that time can be counted as a minor victory
for the quirky one-issue third-party candidate who never got
political power.

Does this mean Dave Smith and the Libertarian Party can achieve
something similar?
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Doubtful. Not because they aren’t capable of “spreading the
liberty message,” but primarily because of When and Where we
are.

Perot’s small victory was during peacetime (politically and
militarily), and it was temporary. Today, we’re in an environment
where many view speech as violence and politics as war. Not to
mention the actual endless foreign wars and growing domestic
police state.

Although Perot ran again under the Reform Party four years later,
the “movement” never took off. Other big-name candidates like
Pat Buchanan, Ralph Nader and Jesse Ventura also ran under
the Reform Party. And even Donald Trump was a member of the
Reform Party in 2000. None of them had political success.

UKIP

Another recent example of a small party having political success
is UKIP with Brexit. The UK Independence Party was led to
prominence by the very charismatic businessman Nigel Farage by
laser focusing on one issue – Brexit – Britain’s divorce from the
European Union. UKIP never gained more than two members of
Parliament, yet their movement gained enough traction to win a
voter referendum to exit the EU.

The lesson from both of these examples is that third parties can
have political success without winning office by being dedicated to
a single issue. However, when your one issue is “liberty” with no
specific politically realistic solutions and the majority of the
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country is seeking bigger government, success for the LP seems
unlikely.

Local Politics

I think engaging in local politics can still be effective on an
issue-by-issue basis. Local taxes, school board decisions, gun
rights and decriminalization of substances are all examples where
participation can be effective. Even electing a few principled
people to local positions can effect change.

The LPMC is developing a local political strategy, too, but the
fruits of that effort, if successful, won’t be seen for many, many
years. And at the pace the cycle is turning, there may not be time
to experience any direct benefits to liberty from that strategy.

Where and When We Are
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Matt’s tweet above says it all. After the past year and a half of
unconstitutional government lockdowns, economic interference,
and tyrannical push towards forced vaccinations, does anyone
really believe that this can be changed through democratic
politics?

Matt has repeatedly referenced the H.L. Mencken quote “The
average man does not want to be free. He simply wants to be
safe.”

The American people are frightened. Frightened people in
democracies vote for more government to save them from their
fears. But this is merely one aspect of the current cycle we’re
currently experiencing.

The bigger cycle, as Vin has described it, is the tumultuous end of
the old Age and the beginning of a new Age. Authors of the
Fourth Turning describe it as a rapid “unraveling” of existing
systems. All entrenched institutions are threatened with upheaval,
and they know it. So they will naturally lash out in an attempt to
protect their positions.

This is evident in Congress’ hysterical overreaction to the January
6th “insurrection.” It is evident with the Federal Reserve and
Treasury printing bribes for everyone. And it is evident in the
Cathedral’s Ministry of Truth hijacking all tech platforms to prevent
people from hearing unofficial narratives. They’re scared. They
know change is coming and they don’t want to lose control.
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Part of this unraveling is the difficulty identifying the good and the
true. This is why many are taking a second look at religion. It is
the impetus for the dawn of the “mystical” age as Vin puts it. What
is held firmly true by many will be dismissed as superstition or
worse by others. The result will be a fracturing into countless
tribes and subtribes. As such, “decentralization” is both the
problem and solution.

The veneer of civilization is thin. When the foundational narrative
that holds civilization together is no longer believed, it won’t take
much for critical institutions to crumble. Without something to
replace the perceived role those institutions play, mass suffering
is inevitable.

Take “defund the police,” for example. I have no love for the
police, but defunding them won’t result in lower taxes or more
freedom. It will result in funds being diverted to alternative police
tactics including things like autonomous police drones, cameras
everywhere, digital spying, clipboard Karens with the power to
fine people, social credit scores and so on. In the face of that, a
human who takes an oath to the Constitution is likely preferable
despite their obvious flaws. So it’s a time to be very careful what
we wish for…

Many are predicting national civil war, local secession, or
individual martyrdom as realistic outcomes of what we are
currently facing. This is the type of rhetoric that only occurs when
institutions are no longer functioning and are viewed as not viable
for solving problems. Similarly, the Libertarin Party, as an
institution, is not viable for restoring liberty on a national level.
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To summarize, nothing can stop the shifting of the ages and its
consequences. It is global. It is in everyone’s consciousness. And
it will unfold as it must. The only questions are how to position
ourselves for more independence and how long do we have
before the true suffering begins?

Direct Action For Independence and Freedom

Matt was mocked for saying people should focus on growing their
own wealth instead of party politics. Vin was mocked for moving
his family to greener pastures instead of staying to “fight” with the
ballot box. Yet these are both viable solutions that are infinitely
better than voting harder.

If there are areas of your personal life that need improvement
toward personal freedom and independence, there is no reason to
put any resources into political action – especially given the
trajectory of events.

I believe more strongly than ever that, if we desire more liberty in
this environment, it’s preferable to focus our scarce energy on
strengthening ourselves physically, spiritually, financially and
socially.

This means taking care of our health, finding a higher light or
meaning to ground us in the coming storm, becoming as
independently wealthy as possible, and cultivating a community
that we can rely on when things get tough. By doing these things,
we’ll insulate ourselves from the control mechanisms and claim
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much more liberty for ourselves than a fringe political party can
deliver.

In summary, the LPMC strategy to wake people up to liberty and
vote harder seems unrealistic at best and dangerously
counterproductive at worst. The people in the LPMC are not my
enemies, but they aren’t my tribe anymore either. They will likely
convince many well-meaning liberty lovers to give them their
attention and resources when those folks would be much better
served by learning a new skill, starting a side hustle, going to
church, moving to less populated areas, growing and storing food,
and so on.

As for me, I am done staring into the political abyss. I’m headed
toward the light.
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BITCOIN & SILVER REPORTS

Bitcoin prices spent last month in a consolidation range, taking a
break after the 50% drop we saw in May. Price action in June was
pretty choppy, bouncing back and forth between $33K and $39K
for the most part, with one very brief drop below $30K on June 22.
In terms of price action, this looks like classic consolidation after a
large move. The market needs some time to digest and regroup
after the massive drop. In precious metals markets,
consolidations typically last for months. In cryptocurrency, they
typically last a few weeks at the most. It won’t take much for
prices to break out significantly one way or the other here. Any
major news headline could be the catalyst that kicks off the next
wave of buying or selling.
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The main reason behind this decline is a large-scale crackdown in
China. They’ve banned Bitcoin more times than anyone can
count, yet it continues to thrive there. Before last month, China
had more Bitcoin mining hash power than any other country on
earth. More than 50% of all Bitcoin transactions were being mined
by farms in China. The government finally had enough, and they
recently shut down all cryptocurrency to fiat off-ramps. This action
actually caused the Bitcoin miners in China to shut down
temporarily, as they were no longer able to offload their newly
mined Bitcoin for cash. Many operations are liquidating and
setting up elsewhere, and we’re seeing hashing power pick up in
multiple other countries where it didn’t exist before.

Ultimately, this is a good thing for Bitcoin, as concentrating more
than 50% of the hashing power in a single country is never ideal.
With everyone fleeing and setting up operations elsewhere,
Bitcoin hashing power is picking back up, and it’s doing so in a
less concentrated manner. Ideally if a country decides to shut
down Bitcoin again, it won’t result in a 50% loss of hashing power.

Elsewhere in the news, we have El Salvador deciding to make
Bitcoin an official legal tender in that country, meaning anyone
who owns, mines, or trades Bitcoin there will pay zero in capital
gains. Not to be outdone, several other Central American
countries are already exploring if they can do something similar. If
central bank demand enters the market, we’ll likely see a level of
buying interest that no one ever imagined. It’s a pretty far out
there scenario at this point, as El Salvador hasn’t even set up the
ability to actually deliver on this promise. But if central banks,
corporate treasuries, and everyday investors and traders are all
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trying to get their hands on an asset that’s already prone to supply
liquidity, we could see prices shoot up far higher than most people
could imagine.

Despite recent price activity, Bitcoin news is still remarkably
bullish. Venmo made cryptocurrency available to all its users just
today. PayPal and Visa have teamed up with Blockchain Capital
to invest over $300 million into the crypto ecosystem. Sotheby’s is
accepting Bitcoin at its auctions, and Fidelity and Kraken say user
demand is so high, they can’t even keep up with the request for
new accounts. Additionally, the world’s first cash back in crypto
credit cards launched just this week. BlockFi is offering an
unlimited 1.5% cash back on all purchases made with their credit
card, and they’ll deliver that amount in Bitcoin. This is a 100%
hands-off way to passively acquire Bitcoin. Any household that
uses a credit card can use this card to acquire some Bitcoin.

There is no slowing down of demand it seems, even with this
recent price drop. In our view, there is a massive supply crunch
on the horizon for Bitcoin. Demand continues to increase steadily,
and there’s no ability to create any new supply to meet it.

For those of you who are holding, just sit tight and ride out the
volatility. For anyone who doesn’t have any Bitcoin yet, this is a
great chance to accumulate some. Prices are down close to 50%
from their peak. While it’s impossible to say this is the bottom,
over time this should prove to be a good buying opportunity.

For anyone interested in earning 8-10% on a USD stablecoin, or
6% on Bitcoin, please visit this link and sign up.
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https://countermarkets.com/crypto

For those of you who don’t own any Bitcoin, we suggest using
BlockFi to take your first position. They’ve recently added support
for ACH transfers, and they offer a nice signup bonus and interest
rate in Bitcoin and several other cryptocurrencies. Be careful with
your position sizing; don’t invest more than you’re comfortable
losing. Also expect major volatility, with possible price swings of
50% or more in a matter of days.

Silver Update

After back-to-back months of gains, silver prices pulled back last
month. June started off with some tight range-bound movement
between $27.50 and $28.00, then mid-month prices dropped to
about $26 and haven’t moved much since. The price action here
has been a steady upward climb from $24 at the end of March, all
the way to $28 last month. While a 17% move may not seem like
much in most asset classes, it’s a rather large move for silver.
This pullback was needed if we’re going to build any steam for a
significant future move.
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Silver prices have been bouncing between $22 and $29 for about
11 months now, which has led to a significant amount of boredom
for investors and speculators. This is typical for silver, though, as
the last consolidation period ran from about September of 2018 to
March of 2020, at which point prices exploded from about $12 per
ounce to $29 over the following 5 months. So while it’s
exceedingly boring to be watching an asset with this little
movement, it’s quite ordinary for silver. At some point in the
not-too-distant future it will wake up with a significant move and
break us out of this consolidation range we’ve been stuck in.

For now, anyone holding silver can just sit tight and let time do the
heavy lifting. Inflation is already running hot, and headed higher
according to the Federal Reserve. Household savings are near an
all-time high; and as the economy opens up people are spending
like they’ve been deprived for the past 1-2 years. Cars, boats,
houses, hotels, flights, homes, etc. – demand has driven up
prices to ridiculous levels on almost everything. Hotels are sold
out across the country, rental car prices are up 300-400% per day
and they’re still selling out. Flights and cruises are even booking
up. The money velocity is accelerating; and as more and more
dollars chase a fixed supply of goods and services, prices have
nowhere to go but up.

Gold and silver both are time tested proven protectors of
purchasing power during inflationary periods. They have played
this role long before the US dollar existed, and they will continue
playing this role long after the US dollar's existence. They won't
generate the staggering returns you see in cryptocurrencies, but

35



they will protect your purchasing power compared to holding US
dollars in the bank.

In terms of short-term price movements, we’re back to the middle
of this $22-$29 trading range. Last month we were up at $28,
testing the upper limits, and we mentioned prices would likely run
into some repeated resistance before being able to break out to
the upside. That still holds true, and this pullback to $26 means
we’ll have to climb our way back to the $28-$29 range again.
Most likely this price movement will repeat several times before
finally breaking through. There’s no telling how long it will take,
but chances are it will be longer that most are expecting.

The premium-to-spot price in the physical market is still very high.
Prices for American Eagle coins are going for about $10 over
spot, meaning you’ll pay about $36 for a coin with $26 worth of
silver content. That’s a 38% premium to spot, and we really can’t
suggest you buy at these levels. Even junk silver coins are going
for premiums of $5 per ounce or about 19%, which is about 4-5x
higher than average. Historically, it’s always better to be a seller of
precious metals when premiums are this high, as opposed to a
buyer.

If you’re in the market for physical silver and unwilling to wait for
premiums to come back down, there are far better options if you
look at non-US coins. As we mentioned last month, Australian
Kangaroos and Canadian Maple Leafs are selling for about half
the premium that American Eagles are, about $5 per ounce
instead of $10. These coins are 99.9% silver, and contain just as
much silver content as the Eagles, but they just cost about $5 less
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per coin each. If you’re looking to acquire physical bullion, these
coins offer a far better value for the time being.

Looking at the gold/silver ratio – in our last issue it came in at 68.
At the time of this writing, it’s up to 69, so just a small increase
over the month. The 20-year average of gold/silver is about 60, so
we’re not too far off. A move up to $30 in silver would have us
right at the 20-year average gold/silver ratio. The days of silver
being wildly undervalued relative to gold seem to be behind us
now, as the two metals have been moving in tandem lately, and
silver demand has picked up as it’s needed for industrial use
throughout the world.

While silver is no longer historically undervalued relative to gold, it
is still likely to outperform gold in terms of percentage moves,
both up and down, as it tends to be the more volatile of the two
metals.

With the stock market just shy of its all-time highs, there is some
heightened volatility risk in the coming weeks to months. Both
flash crash selloffs, and 1-day wonder rallies could be seen in the
coming weeks here, as the equities markets enter into blue skies
territory. Gold and silver both could experience some increased
volatility in reaction to exaggerated stock market moves.

If you don’t have any physical bullion, but still want exposure to
any price moves higher, look at PHYS or PSLV – both trade just
as easily on any stock exchange.
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If you’re in the market for physical bullion we suggest you wait
until spot prices have come back to earth. For those of you who
don't mind paying these high premiums, we’d encourage you to
shop from a trusted supplier at Money Metals Exchange.
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SNEAK PEEK at next issue (August 2021)
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BITCOIN & SILVER REPORTS

Not a member yet?

Click HERE to Join Counter Markets!
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DISCLAIMER

This newsletter is not investment, legal or tax advice. The
information contained here is for educational and entertainment
purposes only. If you are considering a significant investment into
any assets or strategies mentioned here, it is best to consult a
licensed professional. No links will contain affiliates that make
costs higher for subscribers.
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