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TRENDS & FORECASTING

The Future of Content Crimes

By Nicholas West

A clear trend underway where online content is being connected
to real-world activity, with predictably disastrous consequences.

Over the past several years, we’ve seen deplatforming ramp up to
such an extent that for all intents and purposes Neo-Nazi militias,
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Alex Jones, Andrew Torba and Glenn Greenwald are barely more
than one degree of separation.

The evolution of online thought crime has of course been
bolstered tremendously in our era of fake news, (always Russian)
state-sponsored disinformation campaigns, and now COVID
misinformation shared among individuals.

What was first slow and fairly silent with ostracized voices finding
their preferred dark corner of the Web to speak their words away
from civilized society, has morphed into the definition of modern
society itself. As we’ll see below, recent policy updates and even
full legal precedents are being established to show that Cancel
Culture no longer means a simple goodbye to Twitter or
Facebook.

On Site, Off Site, It All Must Go

As some may already know, our colleagues at Activist Post
recently had their PayPal account banned after 10 years in good
standing for what was stated only as “potential risk.” Funds were
also frozen for six months, putting advertising partnerships in
jeopardy. Fortunately, their product is information, not physical
items. An examination of PayPal’s own forum reveals many other
businesses who were not so fortunate, having to fold after not
being able to fulfill orders. Whether or not any of these were
politically or ideologically motivated will probably never be known.

However, the new wave of cancellations is becoming far more
clear and the ramifications even greater. Patreon, for example,
was formerly seen as a means to enter into a one-on-one
voluntary agreement between any creator and a financial
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supporter who expressly declared their desire to receive certain
information. Owen Benjamin became one of the first to discover
that this was clearly never the case when Patreon banned his
account for some version of hate speech. The company was
subsequently sued by Benjamin’s patrons and Patreon actually
lost the case. Instead of a lesson learned, it seems that Patreon
merely updated its policies to permit far more widespread
removals, and their policy language has become much more
unsettling as a consequence.

In just the last couple of months we have seen The Last American
Vagabond, James Corbett and Whitney Webb all being taken
down from Patreon for being in opposition to COVID guidance
from the CDC and WHO. With a combined many thousands of
donors and tens of thousands of dollars per month in donations,
this amounts to an economic sanction over a scientific debate, not
just a restriction on free speech.

Until this point, such actions have been explained away even by
libertarians as the right to do with one’s personal property what
one will. However, Patreon has moved beyond that assumption.
Their e-mail explaining these suspensions – see Whitney Webb’s
below – states not only that an account must conform to their
Terms and Conditions on-site, but off-site as well, specifically
mentioning “any projects that you fund via Patreon.” This is the
language of suspected terrorism and heralds, in my view, an
entirely new level of oppression being rolled out.
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This approach echoes a recent warning from the Electronic
Frontier Foundation about this escalation. Actions similar to
Patreon’s, Amazon’s canceling of Parler, and banks refusing to do
business with many of the aforementioned is a dangerous slide
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toward content moderation policies being adopted by the
infrastructure of the internet itself. EFF highlights how this content
moderation eventually continues up to the top of the stack:

If you wouldn’t want the power company shutting off service
to a house just because someone doesn’t like what’s going
on inside, you shouldn’t want a domain name registrar
freezing a domain name because someone doesn’t like a
site, or an ISP shutting down an account. And if you would
hold the power company responsible for the behavior you
don’t like just because that behavior relied on electricity, you
shouldn’t hold an ISP or a domain name registrar or CDN,
etc, responsible for behavior or speech that relies on their
services either.

Coupled with offline consequences for online cancellations, we
have entered a dangerous new paradigm.

Now, I have been saying for a long time that the “private”
companies who are enacting these policies are not real
companies, in the sense that no real company actively persecutes
its own client base and expects to prosper. I have received a bit of
pushback on that by people who say that this is nothing more
than a “get woke, go broke” cultural moment. In other words, the
companies who cancel their own customers are doing so in
service to some perceived wider favoritism, but are signing their
own death warrant by misreading the situation. Perhaps – and I
hope – but it also could be that these companies either have
been, or will be, the recipients of government funding or bailouts
in the event they become unsustainable in the free market. Or,
even worse, they must position themselves to be in compliance
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with new laws tied to domestic terrorism and other crimes that are
going to be associated with words and ideas. Let’s look at a few
recent examples that provide some evidence that this could be
the case.

Here Is The Future Many People Want

Firstly, what we are beginning to see is only new to the West.
China has obviously become emblematic of conflating words and
actions into a dystopian system of government-approved thought
control that has resulted in a range of real-world restrictions
based on a formal social credit score. But these measures are
spreading into more traditionally democratic nations as well. News
from Africa has detailed a rise across the continent of digital
persecution merging into fines and criminal punishment under
new cybercrime, hate speech and misinformation laws. But it’s
India where we see the most sweeping moves toward total
government control over information, inside what is supposed to
be a constitutional democracy. It’s a comprehensive overhaul to
online content that proposes new requirements and penalties for
websites and users.

India introduced on February 25 broad new regulations to
social media, online news websites, and streaming
platforms, which experts say could seriously change the way
Indian citizens experience the internet.

Among other things, the IT Rules 2021 require social media
platforms to deploy AI-based technology to identify sexually
explicit content, trace the originator of encrypted messages,
introduce a “voluntary verification system” for its users, and
hire local teams to respond to both Indian users’ and
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government's complaints about content. Regulations for
platforms with more than 5 million users will be even
tougher….

If failing to comply with the Rules, social media platforms
could lose intermediary immunity, as enshrined in India's
Information Technology Act of 2000, and could be
prosecuted for content posted by its users. The rules
also empower the government to require video streaming
services to broadcast disclaimers, warning cards, and even
censor content.

The new rules come in the wake of months of nationwide
farmers’ protests in which hundreds of people have been
arrested, including for things they have posted online. In
February, the Indian government made a request to Twitter
to suspend accounts that had used the hashtag
#ModiPlanningFarmerGenocide, with which the platform
temporarily complied.

Despite these monumental shifts taking place for billions of
people in other countries, to those who believe that Western
documents and legal protections are “enshrined,” it can be a
shock to see a similar progression at home.

Sure enough, just one day after writing the above, S.963 was
introduced in the U.S. to give more power to government
agencies to scour the internet specifically “to analyze and monitor
domestic terrorist activity and require the Federal Government to
take steps to prevent domestic terrorism, and for other purposes.”
It is suitably broad and vague enough to include anyone, but it is
couched within white supremacism and hate crimes that now
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include “COVID-19 hate crimes.” While the bill frames this in
terms of actual violence, we have seen a rapid weakening of the
standards that would get someone labeled as a domestic terrorist
by politicians, various organizations and the establishment media.

Much of this has been spurred on by the incident at the Capitol.
Here we have seen the most direct connections being made
between online and offline organizing equating to violence and
the promotion of terrorist activities. In what even Yahoo News
declared to be “uncharted waters,” judges are banning some of
the Capitol rioters from the internet. The following paragraphs are
chilling:

Beverly Hills esthetician and eyelash stylist Gina Bisignano
was so present on social media that the federal criminal
complaint against her practically wrote itself.

The story of a 52-year-old salon owner who charted a dark
path of disinformation to the U.S. Capitol on Jan. 6, where
she allegedly grabbed a bullhorn and urged rioters to take up
weapons, is backed by one social media post after another
embedded in the Department of Justice filing…

Now, Bisignano has gone silent online. She is not allowed on
the internet. Not because social media platforms banned her,
but because a federal judge did. If Bisignano goes online
while awaiting trial, she risks being jailed.

We’ve also seen a similar weakening of Western standards in
what would constitute violence, such as vaccine refusers and the
fatal results they are supposedly promoting. A Canadian man
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recently lost custody of his child due to COVID “beliefs,” for
example.

Ontario Superior Court Justice George W. King denied a
Windsor man interim custody of his kids because the man's
fervent anti-masking beliefs means he wouldn't take
appropriate actions to keep them safe from COVID-19….

"The health and welfare of the children (and by extension
their principal caregiver) should not be jeopardized because
of [his] public behaviour in promotion of his opinions,"
he wrote.

Legal experts say the ruling is consistent with past custody
rulings involving issues of children's health, but say it is
significant because it articulates new standards and
language specific to COVID-19...

"I have concluded that the respondent's behaviour is dictated
by his world view. Everything else is subordinate to that view,
including, but not limited to, his love for his children," the
decision by Justice King read.

U.S. Senator Richard Pan seems to agree with such a sentiment.
He went on record to say that the “deliberate spread of vaccine
information discouraging vaccination” requires the Surgeon
General to “stop this attack on our nation’s health by addressing
the spread of vaccine misinformation” and would be grounds for
the gravest penalties.

“This campaign to deny potentially life-saving vaccines
to those seeking them, and to poison public opinion
against vaccinations, could result in countless American

10

https://www.cbc.ca/news/canada/windsor/windsor-covid-19-custody-decision-1.5937278
https://thefreethoughtproject.com/politicians-and-msm-compare-those-who-question-vaccine-safety-to-domestic-terrorists/


deaths. That is akin to domestic terrorism,” Pan
wrote.

Pan has also criticized Facebook and other social media
groups for allowing vaccine skeptics to post their views.

“This movement not only puts out mis- or disinformation
about vaccines or lies about vaccines, which in itself can
be harmful, but they are also aggressively bullying,
threatening and intimidating people who are trying to
share accurate information about vaccines,” Pan told the
New York Times.

Colorado has been examining how far they can go with their
Digital Communications Regulation SB21-132. It’s an interesting
example of watching the Overton window move in real-time as
you can read the original and subsequently revised version. In its
original form, it outlined a means of government platform
registration with fines for non-compliance. The first bullet point
offers a glimpse into what was intended and the not-so-reassuring
edits:

● Include practices that promote hate speech violence ;
undermine election integrity; disseminate intentional
disinformation; conspiracy theories, or fake news; or
authorize, encourage, or carry out violations of users'
privacy; and directly attack protected groups, or chill free
speech.

And just today, April 5, it was announced that “The Domestic
Terrorism Prevention Act” is gaining steam. I think we know by
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now what prevention means –a range of surveillance tools to
identify pre-crime … which presumably now means thought crime.

Much of this mirrors what has been proposed in Europe for many
years and presents the likelihood that it will all merge into uniform
global standards. Known as TERREG, the EU’s Online Terrorism
Regulation has gone through many iterations without being
formalized into law. Nevertheless, it is there waiting for the right
set of circumstances to finally push it through … like now. Its
broad latitude for classifying online terrorist language and
incitement lines up with the trend we already are seeing in how
major platforms treat content:

(I)t introduced a duty of care for all platforms to avoid being
misused for the dissemination of terrorist content. This
includes the requirement of taking proactive measures to
prevent the dissemination of such content. These rules were
accompanied by a framework of cooperation and
enforcement....

The proposed regulation still gives broad powers to national
authorities, without judicial oversight, to censor online
content that they deem to be “terrorism” anywhere in the EU,
within a one-hour timeframe, and to incentivize companies to
delete more content of their own volition. It further
encourages the use of automated tools, without any
guarantee of human oversight.

Ultimately, however, these policy decisions are reliant upon the
core centralization of internet infrastructure all along the stack, as
well as its interwoven centralized economic and regulatory
vehicles. I think it’s becoming clear that the current state of the
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internet will not provide for a full and permanent opt-out for those
who value speech that is not first approved by government. We
are destined to be in a protracted battle of compliance,
compromise and periods of respite as new platforms with
decentralized elements put up temporary roadblocks to systemic
control. Yet, for lasting freedom from political and economic
tyranny, the fundamental infrastructure must change in order to
support truly anonymous and uncensorable technology for both
free speech and economic independence.

Concluding Thoughts

As a content creator and moderator myself, the current landscape
has negatively impacted me directly. It has never been more clear
that becoming uncensorable, untraceable and therefore
unsanctionable will be the skills required as we enter an age of
global digital tyranny that merges into real-world consequences
for those who find themselves in opposition to authoritarians.

Next month I will examine some of the most promising new
technologies and systems that are moving toward a full Web 3.0
that aims to protect privacy and free speech, as well as resolve
cybersecurity threats – yet another issue that likely will be used as
justification to introduce mandated user ID and further control. I
will also cover an upcoming D3 Tech Summit that will feature new
innovations and strategies to keep us off the radar of the thought
police. We continue to be confident that the proper merger of
agorism and the cryptosphere is the best path toward building and
preserving the counter-economy as the forces of freedom and
slavery are in a race to the finish line.
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ENTREPRENEURSHIP
Getting Out Ahead Of Central Bank Digital Currencies

By Vin Armani

My article for this month was supposed to be titled “Using Meme
Magic To Your Benefit.” Instead of discussing memes in general, I
will focus this month on a specific meme. That meme is digitized
sovereign national currency.
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There has been a movement afoot for several years, by a handful
of developed countries, including China, Sweden, UK, and the
USA, to explore and launch pilot programs for a technology
known as Central Bank Digital Currency (CBDC). The term CBDC
shows up regularly in the news, but my experience so far has
been that very few people understand the ramifications of this
technology and how it stands to change the marketplace and
society in a radical way.

This month I will spend some time breaking down the current
CBDC landscape and presenting a view of how Counter Markets
readers can prepare for this grand shift in the global economy that
is fast approaching.

Just over a month ago, on February 22nd, 2021, The new
Treasury Secretary (and former Federal Reserve Chair) Janet
Yellen held a press conference where she spent time speaking in
favor of Central Bank Digital Currencies, encouraging exploration
of this technology by the US Federal Reserve, and raising
questions about how the introduction of this new payment method
would change the economic status quo. Since 2016, MIT, through
its Digital Currency Initiative has been in a relationship with the
US Federal Reserve to design a new digital money. There is a
sense of urgency to complete this project as China has already
rolled out a “digital yuan” that is used by millions of Chinese
citizens.

What is a Central Bank Digital Currency exactly? When I present
this concept in public and admonish people to pay attention to
developments, I am inevitably met by someone remarking that
currency is “already digital,” in reference to the ubiquitous use of
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digital payment networks like Visa, PayPal, Venmo, etc. These
commenters have a point. Much of commerce in the world is
already done across communications channels. However, the
reserves (be they physical or just numbers in a database) that
back the deposits in the banks are held by the central banks.

Central banks are “banks of banks” where the various
transactions made in the economy are eventually settled and the
balances in any given bank’s account is changed relative to the
flows of money between banks in a given time period. In our
current scenario, there are lots of different ledgers recording
deposits. Every bank branch has some amount of paper and coin
cash on hand. Those cash reserves go onto the bank’s balance
sheet. An economy based on a Central Bank Digital Currency is a
very different animal.

When you send a “digital” payment to your friend using PayPal,
unless you have a balance in your PayPal account, an order
instrument (a wire transfer order) will be sent by PayPal to your
bank for the amount you wish to send. Upon (or in anticipation of)
receiving those funds, PayPal adjusts its internal ledger, crediting
your friend’s PayPal account. In most cases, your friend will then
“withdraw” those funds to their own bank account. If you and your
friend don’t use the same bank, there were at least 5 financial
institutions involved in that transfer of funds: your bank, your
friend’s bank, PayPal, PayPal’s bank, and the central bank (The
Federal Reserve). The central bank is the final point of settlement
of accounts between the banks.

In a world where you are using a Central Bank Digital Currency,
there is only one financial institution involved. There is only one
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ledger for the accounting and that ledger belongs to the central
bank.

In a bit of cosmic irony, it was the introduction and popularization
of Bitcoin that led central banks to even imagine that they could
launch such a centralized currency. Many of them are even
utilizing blockchain-style technologies to pull it off. Of course if
there is a single, central authority, there is no need for a
blockchain, but don’t let that stop The Fed (and their global
counterparts) from trying. Central Bank Digital Currencies are, for
the most part, “centralized, censorable Bitcoin.”

Imagine a world where there were neither paper notes nor
competing banks. Payments between all parties would be digital
and basically instant. Anyone without access to the CBDC system
would, effectively, be shut out of the marketplace completely,
unable to earn a living or purchase goods and services. This is
the world that central banks are rapidly bringing into being with
very little fanfare and, so far, almost no opposition.

I know that many readers of this newsletter will scoff and say that
they have no worries since they have been stockpiling one shiny
metal or another. I think that is a fine activity and I certainly
support diversifying one’s savings, but I ask you to consider how
the incentives change when the only currency available in
exchange for your precious metal hoard is a CBDC. The sheer
complexity of the web of financial institutions is the primary thing
preventing absolute tracking of purchases.

In a world of CBDCs, detailed, granular records of every
transaction can be traced to the individuals involved. When
biometric authorization is added into the mix (as opposed to your
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debit pin code), the panopticon becomes a reality. This is not a
conspiracy theory or fever dream. These systems are being rolled
out as we speak in major developed countries (and even some
less-developed nations like Bahamas). We should expect that, in
the very near future, payouts from the government (stimulus
checks, UBI, whatever) will come exclusively in the form of
Central Bank Digital Currency.

If there is to be a parallel, free economy, it is going to be an
economy based on cryptocurrencies in general, and Bitcoin
(variants) specifically. My guess is that it will be local communities
that begin to leverage public blockchains as a means of retaining
some autonomy and privacy. The global nature of public
blockchains such as Bitcoin means that such communities can
connect to one another over time and expand the scope and
reach of their own microeconomies.

It is crucial that those of us who can participate in this free crypto
economy do so as often as possible. Simply buying and holding
cryptocurrency will not provide any relief from the CBDC
panopticon. Afterall, if you are using a custodial exchange like
Coinbase, PayPal, or CashApp, in a CBDC economy you will
need CBDCs to purchase Bitcoin and when you sell your holdings
you will receive payment in a CBDC. These transactions will be
fully tracked and, if the government so desires, censored at the
point of sale. It is more important than ever to get a well-rounded
grasp on the underlying concepts of Bitcoin. Those who are
seeking to control every aspect of your life through the use of
CBDCs have been diligently studying those concepts for years
and are openly acknowledging that they plan to use them.
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Since late last year I have been teaching a monthly class called
Bitcoin Mystery School that teaches novices these concepts. We
need more than just people looking for a quick buck as “number
go up.” In the coming years there will be a crucial need for leaders
within the remaining pockets of freedom in the world to be able to
share wisdom about the nature of the economic technology in use
throughout the world and, hopefully, at least some of those
leaders will have taken it upon themselves to be able to use the
technology in a practical way to the benefit of the people.

Please keep your eyes on Central Bank Digital Currencies.
Foresight will be crucial to your success (and maybe even
survival) in the coming years.
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WEALTH

Do NFTs Have Any Value?

By Jeff Paul

The trading card market is on fire. NFTs are even hotter. Why?
And for how long?

Somewhere tucked away in one of my brother’s plastic totes in
storage are sports cards from our youth. There are several Don
Mattingly rookie cards, Roger Clemens and Wade Boggs rookies,
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some Michael Jordan’s, a few old vintage cards, and many more
in hard plastic protectors.

These cards are now worth thousands of dollars each if they’re
graded to be in mint condition. Earlier this year a Mickey Mantle
card sold for a record $5.2 million, breaking all previous records.
And it was just getting warmed up. The value of active players’
cards like Tom Brady, Lebron James, and Mike Trout have also
gone parabolic. Last week, a Tom Brady rookie card sold for
$2.25 million, setting a new record for football cards.
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It’s not just sports cards – collectibles of every kind seem to be in
a crazy bull market. Pokemon cards, Star Wars, Marvel and other
memorabilia are all going ballistic simultaneously.

As I’ve written in previous issues, physical collectibles are a
useful and fun form of “stealth wealth.” But I’m genuinely
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surprised at this market strength during a time of increased
economic suffering. More on why it might be happening later….

While the price surge of physical collectibles is quite stunning, a
single NFT platform, NBATopShot.com, that tokenizes
NBA-licensed clips and provides a marketplace to trade them, has
seen more dollar volume in February ($200M+) than all physical
trading cards sales on eBay combined.

What’s an NFT?

An NFT – non-fungible token – is unique, time-stamped, data in
an immutable ledger that can be transferred peer-to-peer. In
short, it’s a cryptocurrency token with the supply of one. NFTs are
primarily being used to represent digital collectibles. They can
reference images or any digital content files, and can be used in
gaming or trading platforms.

It’s important to understand that possessing an NFT doesn’t give
you copyright “ownership” of the media referenced in the ledger.
You cannot prevent others from copying the digital files once
they’re public. You will not earn royalties from that data. With
NFTs, you merely have bragging rights and the sole capability to
access and trade the token that represents the digital content.

NFTs can provide a registry mechanism that manages the
provenance of digital content and allows for trading off the
platform where it was initially created.
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For example, you may create a new cryptocat on CryptoKitties.co
where its birth, attributes and image are recorded in the “registry”
but the kitty’s NFT token can also be traded on other platforms
like OpenSea. However, the kitty you created has no use or value
outside of the platform where it was created, whereas at
CryptoKitties.co you can use it to play the game (breed it with
other kitties to create unique new cats).

The value of NFTs is that they provide a distributed mechanism
for creating, identifying, registering, and trading unique data inside
games, galleries or other digital content platforms. Besides
enabling trade, the immutability of the blockchain provides
trustless provenance and authenticity of an NFT attached to a
digital item.

Currently, billions are being spent on NFTs. Artists are cashing in
and VCs are salivating. Corporate brands, gurus, and celebrities
are jumping on the bandwagon. But the NFT bubble is reaching
epic levels and is likely to crash in the next 12 months – taking the
whole crypto market with it. In fact, there are signs that it is
already deflating. More on that later.

Why Are Collectibles Valuable?

Baseball cards are nothing more than cardboard with ink. They
cost pennies to create. Anyone with a decent printer can replicate
them with enough precision to enjoy what they look like. Similarly,
a stretched canvas with paint on it has little tangible value but will
sell for millions even when anyone can enjoy a copy of it for
nearly free. So why do so many people value collectibles?
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Collectibles are artifacts of a shared culture. Although some may
be physical objects, their value is immaterial. Collectibles are not
made with precious resources and they’re not useful for anything
productive. They merely deliver joy. Because collectibles bring
people joy, they can be traded with other people who find joy in
them. And trading in like-minded communities may deliver more
joy and meaning to people than the collectible by itself.

Sports, music, and art are a big part of culture. When more
people share similar tastes in specific aspects of culture, the more
valuable certain collectible artifacts may be. But popularity is just
another piece of the puzzle.

As far as I can tell, six things make collectibles valuable:
Joy. Community. Authenticity. Scarcity. Condition. Profit.

Joy

Joy, fun and nostalgia have immaterial value. Each individual has
their own subjective tastes based on their lived experience.
Pokemon cards are worthless to me because I never got into
them, whereas sports was a huge part of my life and I find more
joy, fun, and nostalgia with sports memorabilia. I’d be lying if I
didn’t admit that the “gaming” side of collectibles also gives me
joy. They are called “trading cards” because part of the thrill is to
hunt and trade for cards that you covet.

Community
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In sports, New York Yankees memorabilia may fetch premiums
because they have more rabid fans than the Milwaukee Brewers.
An original concert poster for a Grateful Dead show will sell for
more than posters for lesser-known bands. And a canvas with
paint on it will cost more when the artist is well known and
desired. This is self-evident. The bigger the community, the bigger
the trading market. The more popular the player, the more
valuable the card (even if he’s not the best player).
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Authenticity

Copies of collectibles are not valuable. Although they may provide
the same aesthetic joy as the original, they have no trade value in
the community. Collectors value authentic originals and will pay a
premium for objects that have been authenticated by trusted third
parties. Art authenticity is usually provided by large auction
houses whose reputations depended on professional
authentication.

Scarcity

The sports card industry learned about scarcity the hard way. The
mid-’80s to the mid-’90s is referred to as the “junk wax era” in
sports cards because they were printed into oblivion. Wax boxes
of card packs were available at every gas station, grocery store,
and pharmacy near the penny candy. They were cheap and
abundant.

Today, you literally can’t find them in stores. Any card packs that
arrive at big box stores like Walmart or Target are instantly
snatched up and sold on eBay, Amazon, or Walmart.com for
6X-10X their retail price. But that’s not the only scarcity in the
industry. Card packs now include limited edition special cards and
authentic autographed cards in packs. Etchings like 04/10 appear
on the cards to indicate it is the 4th of only 10 ever to be printed.
Clever.
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Rare Lebron James Rookie card with only 220 in existence
Currently selling for $499,999 on eBay.

Condition

Part of the scarcity of any artifact with authentic duplicates is its
condition. Artifacts in the best condition are the rarest and most
desirable. The trading card industry figured this out, too, using
trusted third parties. Card grading companies are picks and
shovels for this industry’s boom, and a vital reason for its current
rise. They are so overwhelmed they’re turning down new
business. When a card is graded as “MINT” its value increases
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many multiples above the same ungraded (raw) card. And MINT
cards are considered “investment grade.”

You can now buy fractional shares of investment grade sports
cards at Collectable.com. They boast, “Every offering is fully
qualified by the Securities & Exchange Commission and
conducted via our Broker-Dealer partner for your security.”

Profit

Collectibles are a vehicle for profit. Collectors and investors may
be in it for long-term gains, but the marketplace provides
opportunities for gamblers and profit seekers. Back in my day of
card collecting, there was one official price book for cards –
Beckett – and it was only updated bi-annually. Today, the price of
trading cards moves on an hourly basis providing ample honey for
speculators. In fact, fans are now gambling on individual game
performances through buying and selling current player’s cards.
It’s like real-time, decentralized fantasy sports using cards as the
medium of exchange. As such, speculating on sports cards has
been thoroughly gamified.

What Caused The Spike in Collectibles?

I admit I was wrong. When the coronapocalypse first popped off, I
imagined many people would suffer financially and sell things like
collectibles – thus depressing the market. I didn’t imagine that
wealthy people, suffering from extra stress and seeking
alternative investments, would be buying up collectibles faster
than the scarce supply can manifest.
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Due to the chaos and rapid changes to society in the last 18
months, I think people are turning to collectibles because it’s
something they understand. And the nostalgia brings them back
to a time when life was more joyful. It also provides them a
distraction from the constant barrage of depressing news.
Perhaps most attractive, it gives them an opportunity to profit,
especially with trading technology making it easier than ever. In
hindsight, it was the perfect recipe for a boom in artifacts from
better days.

So What Makes NFTs Valuable?

NFT, as decentralized digital artifacts, provide people with joy,
community, authenticity, scarcity, condition, and profit – especially
if properly gamified.  This makes them potentially valuable.

Cryptokitties was kinda fun for the week I played it in 2017 until
the gas fees got outrageous. The NFT cats have birth dates with
sires noted in a public provenance registry (authenticity). Each cat
has unique attributes. Some rare, others not (scarcity). And they
all have the ability to mate. But each time you mate them, their
mating ability slows down (condition). In other words, virgin cats
can mate faster and more often than cats that have multiple litters
– making virgin cats more valuable.

Last month, I sold 3 cryptokitties after selling none for over two
years. People paid $10/ETH for each kitty. They also paid a
whopping $35 ETH gas fee for each transaction because the
Ethereum network hasn’t scaled to meet demand. High,
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inconsistent fees are unsustainable for any NFT game. As such,
all projects built on Ethereum are flirting with disaster.

Like NFTs, centralized digital artifacts are also valuable. And they
are much more efficient than blockchain NFTs. Fortnite sells
limited runs of player skins and emotes. In FIFA, you can buy
digital packs of cards to win star players for your franchise club.
Other games sell in-game weapons and other gear. Even trading
card giant, Panini, has gotten into the game with digital trading
cards inside their app. They offer provenance, authenticity and
scarcity. They give value by helping you advance in the game and
they can be traded to other players.

The only thing that can’t be done with centralized digital artifacts
is transferring them peer-to-peer outside of the platform.
Additionally, with these games, you must trust centralized platform
registries, whereas you don’t have to trust a third party to verify
the authenticity of NFTs.

NFT projects that exploit these advantages and deliver a fun
product with low fees, will be valuable. Until then, I’m afraid NFTs
are a massive bubble filled with hot air.

Has The NFT Crash Already Begun?

Prices for un-gamified digital art are scandalous. They make
everything in the space feel phony. Some would even say
“scammy.”
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The recent NFT blitz feels a lot like the ICO (initial coin offering)
craze of 2017 that resulted in a parabolic price increase and
dramatic crash for crypto. As we have written about in past
issues, when the SEC cracked down on ICOs as illegal securities,
the bubble went “pop.” Now, with both the SEC and FinCEN
sniffing around NFTs for their cut of the action, the same cycle
seems inevitable.

Signs are emerging that the market has peaked and is cooling off
fast.

Source: The Block Crypto

To me, this is a strong signal that the NFT bubble is about to
burst.

Most NFTs are susceptible to failure because they aren’t gamified
and the communities that support them are a tiny group of
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crypto-rich geeks. Until an NFT game draws interest from normies
from a broader niche, they will likely struggle to maintain the
appearance of value.

Conclusion

Prompted by the insane spike in the value of trading cards, my
brother is going to take inventory at his storage. I imagine many
others are doing the same and the trading card market will soon
be flooded with more product. As such, a correction is likely
coming to that market as well, but the gamified atmosphere may
keep it active enough to maintain seemingly ridiculous values.
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BITCOIN & SILVER REPORTS

Bitcoin prices continued to climb last month, hitting a new all-time
high just above $61k in mid-march. Prices started off the month
around the $46k level, and moved steadily higher to that new
all-time high level. Prices then pulled back to about $51k before
bouncing back up to the $58k level we are hovering around today.

It appears $50k has become the new support line for Bitcoin, as
buying volume came in quite heavily once Bitcoin pulled back to
that level. Traders, investors, and speculators are all watching this
level to see if it can hold. If it does, new all-time highs are
probably just around the corner. Price action has been incredibly
bullish lately, with demand outpacing supply pretty much
continuously.
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There’s been lots of talk about Bitcoin miners who sell their newly
mined Bitcoin on the market in order to fund their operations. In
the past, these newly created coins were typically sold as the
mining operations wanted to realize their profits in USD. Recently,
many mining operations have decided to simply keep their mined
BTC, as they don’t necessarily need the new influx of USD to fund
their operations. This has reduced the already tight supply of
Bitcoin even more, as only 900 new Bitcoin are created each day
currently. In addition to this, the amount of Bitcoin available on
exchanges is at a two-year low, so liquidity issues are a potential
problem on the horizon.

With liquidity on the decline, and demand on the rise, we have a
situation in place where we could see prices absolutely explode
higher in the weeks ahead. Although it’s important to remember,
lack of liquidity can cut both ways. If there isn’t enough liquidity to
absorb buying or selling volume, we could see some very
dramatic price moves. For the time being, it appears just about
any 10-20% dip in Bitcoin is being bought heavily though.

The hoarding of Bitcoin by corporate treasuries continues to rise
as well, with MicroStrategy now sitting on over $4 Billion worth of
Bitcoin on their balance sheet. The company as a whole has a
market capitalization just shy of $7 Billion, so more than 50% of
the company’s value is now attributable to its Bitcoin holdings.
Given that it started with just $425 million, other CEOs are
definitely taking note, especially with their stock price exploding
near 1000% over the past year.
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The CEO of MicroStrategy, Michael Saylor, is very open about his
plan and he’s encouraging other corporate leaders to follow him,
like Elon Musk for example. His oversimplified plan is to use ultra
low rate USD and buy Bitcoin. He’s encouraging companies to tap
into the bond market by issuing long-term corporate bonds, which
require interest rates close to nothing, and to take the new influx
of USD and buy Bitcoin with it. Once the Bitcoin has been
obtained it can be used as collateral for more USD if needed, or
invested at an interest rate that’s far higher than the US dollar can
offer. Superior capital gains and superior interest both make
Bitcoin far more desirable to hold than USD for a corporate
treasurer. Companies are realizing that a small allocation of their
company wealth to Bitcoin can make a huge difference in their
overall market capitalization.

The recently launched Canadian Bitcoin ETF (TSX:BTCC.B) is off
to a very strong start, with over 16,700 Bitcoin in its control,
valued at around $1.2 billion USD. This is a physically settled
ETF, meaning that by holding shares in Purpose Bitcoin ETF, you
hold actual Bitcoin in your portfolio. For people residing in
Canada, buying and selling Bitcoin is now as easy as buying and
selling any stock. The US ETF shouldn’t be too far behind now.

In addition to this, we have news from PayPal that they’re
allowing users to pay for goods and services with Bitcoin, and
allow the transaction to be settled in USD on the merchant end.
This feature will open up the use of crypto for everyday
transactions in the PayPal app, and greatly increase the ease of
use for cryptocurrency holders.
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It was another month of nearly all positive news on the crypto
front, so it appears the trend is still without a doubt upward from
here. Any pullbacks in price have been short lived lately, so for
those waiting on the sidelines, it’s probably best to hop in before
things take off again.

For anyone interested in earning 8.6% on a USD stablecoin, or
6% on Bitcoin, please visit this link and sign up.
https://countermarkets.com/crypto

For those of you who don’t own any Bitcoin, we suggest using
BlockFi to take your first position. They’ve recently added support
for ACH transfers, and they offer a nice signup bonus and interest
rate in Bitcoin and several other cryptocurrencies. Be careful with
your position sizing; don’t invest more than you’re comfortable
losing. Also expect major volatility, with possible price swings of
50% or more in a matter of days.

Silver Update

37

https://countermarkets.com/crypto
https://countermarkets.com/crypto
https://countermarkets.com/crypto


Silver prices pulled back last month, surprising nearly everyone.
March started off around $26.50 per ounce, and by the end of the
month dropped to just above $24.00, which was close to a 10%
dip for the month. Prices have since bounced back up to just
above $25.

With all the economic stimulus, near zero interest rates, and near
guaranteed inflation, gold and silver seem like the go-to assets for
money managers to preserve their purchasing power. The one
missing element right now is fear, as traders and investors in the
financial markets are currently riding one of the greatest bull
markets we’ve ever seen. The current market attitude is definitely
risk-on, meaning that the paltry returns in gold and silver aren’t
exciting enough to warrant much investment. The S&P 500, Dow,
and Nasdaq are all sitting at or near all-time highs, and the
thought of missing out on future gains is keeping investors’ cash
in hot stocks instead of gold and silver.

In the physical bullion market, it’s another story entirely. Coin
dealers are strapped for inventory, as physical silver continues to
be bought up, despite the current 46% premiums on 1-ounce
eagles. With premiums like this, you’ll end up paying near $37 for
a silver coin that’s worth $25. By the time silver prices increase to
$30-$35, the premiums will probably have come back to the
typical 10% range, at which time you could very well be looking at
a loss, despite a large price increase. Needless to say, we can’t
recommend buying physical bullion with premiums this high.
When the retail price is 46% higher than the spot price, it’s almost
always better to be a seller than a buyer.
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We’re firmly in the situation where paper prices and street prices
are disconnected again. The SLV ETF has declined 10% over the
month, while supply at retail dealers has vanished. The current
explanation is that the SLV Trust now allows for less than 1:1
backing due to inability to source physical silver, so anyone
wanting to invest in silver is resorting to physical silver instead of
the exchange-traded ETF.

The underlying trade thesis we discussed last month, with the
online traders looking to buy up the physical silver supply and
forcing the SLV ETF to buy bulk silver is still under way. However,
with the SLV trust amending its prospectus and allowing for the
backing of its reserves to deviate from 1:1, the landscape for this
tremendous short squeeze isn’t as good as it was originally.
That’s not to say we can’t see a great short squeeze take place
here, we definitely can. But the edge goes to the banks and
market manipulators here, as SLV is widely used as an equivalent
for silver prices; and if they’ll allow temporary deviations from their
1:1 backing, that basically means their price can be manipulated
upwards or downward regardless of what physical silver prices at
the retail shops reflect.

As mentioned before, the success of this short squeeze is
irrelevant for our purposes. Gold and silver are long-term stores of
value. They’ve protected purchasing power and hedged against
inflation for thousands of years, and likely will continue to serve
the same purpose for thousands more.

Looking at the gold/silver ratio – in our last issue it came in at 66,
which wasn’t that far off the 20-year average of 60. At this time,
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we’re up to 68, so not much change month to month. If silver were
to hit just over $29, we’d be right at the 20-year long-term
average. Given the price swings lately, that could happen anytime
in the next few weeks.

Even though silver is no longer undervalued relative to gold
anymore, it is still likely to outperform gold in terms of percentage
moves, both up and down, as it tends to be the more volatile of
the two metals. Be prepared for some added volatility in the next
several weeks, as the stock market is riding high. It won’t take
much to shake things up and cause a swift selloff that leads
investors piling into precious metals.

If you don’t have any physical bullion, but still want exposure to
any price moves higher, look at PHYS or PSLV – both trade just
as easily on any stock exchange.

If you’re in the market for physical bullion we suggest you wait
until spot prices have come back to earth. For those of you who
don't mind paying these high premiums, we’d encourage you to
shop from a trusted supplier at Money Metals Exchange.
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Not a member yet?

Click HERE to Join Counter Markets!
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DISCLAIMER

This newsletter is not investment, legal or tax advice. The
information contained here is for educational and entertainment
purposes only. If you are considering a significant investment into
any assets or strategies mentioned here, it is best to consult a
licensed professional. No links will contain affiliates that make
costs higher for subscribers.
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