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TRENDS & FORECASTING

The Great Awakening Is Beating The Great Reset

By Neenah Payne

Most of our readers know that Klaus Schwab, a German engineer
and economist, is the founder and executive chairman of the
World Economic Forum. He is also the author of COVID-19: The
Great Reset and The Fourth Industrial Revolution. The World
Economic Forum through Schwab has clearly proposed to use the
economic crisis caused by the COVID lockdown to roll out The
Great Reset and The Fourth Industrial Revolution. This is the real
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meaning of the “new normal” we have been told we have to
accept. The New Normal Documentary investigates the deeper
web created by The Fourth Industrial Revolution for those who
would like to explore this even further – essentially, it’s what the
1% has to gain and the rest of us would lose.

Regardless of the machinations created to steer humanity in this
dark new direction, there still has to be a willingness to accept the
proposals which are offered. As we have seen over the past two
years, a disappointing combination of abject fear, stunned
bewilderment and overwhelming inertia has rendered a great
majority of the global population into even more malleable and
willing participants in a tyranny so comprehensive that it can feel
as if there almost no way left to opt-out and live our lives
unassailed by the frothing mob and the government minions they
seem to worship.

However, there are workable solutions that have been shown to
be effective at other dismal moments throughout history; but it
requires an equally comprehensive approach as that which is
taken by our adversaries in order to maintain a path toward
human liberty and prosperity.

It has thus been encouraging to see a wider understanding being
reached about core concepts of human psychology and
motivation that can greatly help those in the inertia camp,
specifically, to shake it off and again become personally activated
to build again, rather than wait for a single leader or wider
movement to emerge. Nevertheless, as we’ll see, there also is
that wider movement which – while debatable in the effectiveness
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of their tactics – is at least a promising sign that a far more
significant mobilization is taking place.

A Greater Understanding About “Mass Formation Psychosis”

Vin Armani (Cyprian) has long discussed how archetypes and
general consciousness deeply shapes our reality, which is
precisely why he has been sounding the alarm since the
beginning of COVID that we were about to enter into a new mass
hysteria akin to the Salem witch hunts. As we’ve seen, Vin was
not being hyperbolic.

The newer term that has taken over is “mass formation psychosis”
– something that was at first rapidly dismissed by the authorized
fact-checkers as nonsense. As the fact-checkers are wont to do,
they largely played a game of semantics to dismiss the notion that
entire populations could become hypnotized and starkly divided
over facts, science and an agreed-upon reality. Now, however, the
term has become uber-popularized through the ongoing Joe
Rogan saga. Rogan initially featured an interview with Dr. Robert
Malone discussing this “new” term. In the wake of that interview,
Dr. Malone was canceled, losing more than half a million of his
followers on social media. However, Rogan’s popularity had
already exposed the information to an estimated 50 million
people.

Dr. Joseph Mercola recently asked the central question that liberty
lovers have no doubt equally pondered: “Why Do People Willingly
Sacrifice Their Freedom?” After all, most of what we have seen
from governments are only strong suggestions and mildly punitive
actions in most places, yet a significant mob of people desire far
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more robust action from authorities. Mercola explains and offers
one potential solution:

Typically, only 30% of people in a totalitarian society are
actually under the hypnotic spell of mass formation. It seems
greater, but they’re actually in a minority. However, there’s
typically another 40% that simply go along with the program,
even though they’re unconvinced. They don’t want to stick
out by going against the prevailing current. The remaining
30% are not hypnotized and want to wake the others up.

A key strategy to break mass formation and prevent
totalitarianism is for dissenters to join together as one large
group, thereby giving fence-sitters who are not yet fully
hypnotized an alternative to going along with the totalitarians.
The so-called Ash experiments clearly demonstrated that
very few people, only 25%, are willing to go against the
crowd, no matter how absurd and obviously wrong the
crowd’s opinion is. Two-thirds of people are willing to go
along with ‘idiocracy.’”
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Professor Mattias Desmet seconds this and adds more context
and solutions in the two videos linked below. Here is a quick
summary:

[Mattias Desmet] is a Professor of Clinical Psychology at
Ghent University in Belgium with a master’s degree in
statistics. As an academic researcher, Mattias started to
study the statistics presented around the current events in
early 2020 and it became clear to him that the stats needed
further exploration and discussion, as did how we were
approaching it psychologically.

Mattias [shares] his expertise in a phenomenon known as
"mass formation," a kind of collective hypnosis that occurs
under certain societal conditions. Discover:

- The psychological process of mass formation and how it
relates to current events

- The four specific conditions in society that when fulfilled
simultaneously, lead to groupthink

- The surprising reason people continue to buy into a
consensus narrative

- The most efficient strategy you can adopt to help shift the
narrative.

"About 30% of People are Mass Hypnotised" - Prof Mattias
Desmet

Understanding Mass Formation with Mattias Desmet
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Also See from Amazing Polly: Only You Can Stop Mass
Formation Psychosis

Critical Importance of Freedom of the Press

The orchestrators and lackeys of The Great Reset – and its
adjunct The Great Narrative – know full well that our
internet-connected lives make it much easier to construct a reality
of their choosing. It’s hardly a secret, then, why censorship has
ramped up to such absurd levels as they play Whac-A-Mole with
any and all perceived threats to what they are building. Doctors,
scientists, teachers, military members, you name it, they’ve all got
to be silenced.

British author David Icke is of course no stranger to being
canceled; in fact, he’s been dealing with censorship far longer
than nearly anyone else. His experience alone makes him a
sound authority on all forms of hysteria, as he has been labeled
everything short of Satan incarnate, and perhaps some even think
that as well.

Icke explains that human behavior is dictated by the perceptions
people have, which comes from the information they have access
to. So, through censorship by the government, corporate media,
and Big Tech, most people were denied access to the vital
information they needed about COVID. Only people who have
jumped through the necessary hoops to access alternative
information have received any semblance of a balanced view
beyond the gaslighting rolled out by establishment media.

In his latest interview with Brian Rose, Icke explains how people
are herded into two major groups by exploiting psychological
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tendencies, making them responsible for every tyranny in history.
However, there is the third group upon which responsibility has
fallen to end every tyranny in history. Icke explains that this group
is provably growing now as more people wake up. He says, “What
is happening today is extraordinary!” Icke explains what to expect
next in ROSE/ICKE 6: THE VINDICATION.

Rose/Icke 6 is the final episode of a six-part series that
started with the broadcast of Rose/Icke on March 18th, 2020
during the early days of the pandemic when the world was
paralysed by fear. That first episode would go on to be
watched worldwide over 20 million times and was followed
up with our broadcast of Rose/Icke 2 on April 6th, the second
largest YouTube livestream in the world that day with over
65,000 concurrent viewers. 30 minutes later, that episode,
which would have become the most watched video podcast
in human history, was deleted and banned from YouTube
and started London Real’s famous fight for Freedom of
Speech against every major technology platform in the world.

We were banned, censored, deplatformed, defamed,
intimidated, hacked, and shut down by every major payment
provider, software company, mainstream media organisation,
government regulator, and social media platform. London
Real pushed on during lockdown and under extreme
pressure. With the help of the globally mobilised London
Real Army, we created the Digital Freedom Platform with our
own technology and broadcast Rose/Icke 3 on May 6th to
over 1.3 million people, the largest live broadcast of a human
conversation in history.
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Now after five episodes and nearly two years later, it’s finally
time to look back on everything that was said and put it all in
proper historical perspective. It’s finally time to show the truth
that was being told during the entire pandemic and
lockdown. It’s finally time for The Vindication.”

Also see Gareth Icke, David Icke's son & co-founder of the
ICKONIC media platform, speak with Jean Nolan, co-founder of
the INSPIRED Channel, for a conversation about how “Massive
Numbers of People Are Not Having It Anymore.” Gareth points
out that The Great Reset and The Great Awakening are going
head to head now in the battle for people’s minds and the future
of humanity.

Two Explosive Books Expose The COVID Narrative

Again, it is not hyperbole to suggest that if the current path
continues unobstructed, genocide could follow. We’ve seen the
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digital book burnings, as well as the deletion of physical books
from the major book sellers. Thus, the warning from Heinrich
Heine above should be taken literally. However, the outpouring by
those who have refused to accept these informational dictates
has become overwhelming to the point of many reversals of
policy.

Dr. Malone’s new book Lies My Gov’t Told Me and The Better
Future Coming will be published on June 7. It can still be
pre-ordered on Amazon despite other cancellations. Regardless
of what Amazon decides to do in the end, Malone’s previous
audience will no doubt seek this out one way or another.

RFK’s book The Real Anthony Fauci: Bill Gates, Big Pharma, and
the Global War on Democracy and Public Health is already well
past being contained. It is approaching 10,000 reviews on
Amazon. It is a best seller on the lists of The New York Times,
Wall Street Journal, USA Today, and Amazon.

Closing Thoughts

Speaking of Fauci – he’s increasingly on the hotseat. Meanwhile,
Bill Gates has been thoroughly shredded all along the COVID
path. People no longer believe that a discussion of The Great
Reset is a conspiracy theory based in anti-Semitism and other
such nonsense. Homeschooling continues to rise as parents
reclaim their children’s health and their brains. England and
nearly all of Scandinavia have reversed course on various
mandates. A trucker protest has gone nearly global as the vast
majority of people laugh off the suggestion that they are all
far-right extremists. Students are involved in coast-to-coast
protests over mask mandates. And many more individual actions
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of creativity and civil disobedience have resulted in
unprecedented attention for the principles of liberty. We can
debate the tactics and solutions along the way, but at least there
are active participants with whom we can now engage. The trance
is being broken and an end to the hysteria finally coming into
view. It’s certainly trending in a positive direction.

As Dr. Malone has rightly suggested: The Great Awakening Beats
the Great Reset. Every time. The parallel structures continue to
be designed under the principles that have worked throughout
historical tyrannies: peer-to-peer networks and interconnected
“freedom cells” of all types, decentralized and impervious to
collectivist ideals. We are honored to be among those who are
looking toward the activation of a Greater Reset for humanity. Our
colleagues Derrick Broze and John Bush continue to expand their
initiative under this exact banner and will fill us in next month on
the latest positive news and progress about the actions being
taken by the builders and producers of society who know that the
most lasting solutions will be designed amid the greatest turmoil.
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ENTREPRENEURSHIP
Decoding Web3

By Vin Armani

Since we began Counter Markets, cryptocurrency has been a
major focus of our newsletter and of the discussions within our
mastermind group. We do our best to try to steer our readers
away from many of the most common pitfalls in the space. When
we speak, we speak from experience. I personally have made
every error that can be made in this space. The wisdom that the
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Counter Markets staff has was born of the experience of making
(and correcting) mistakes.

We have been speaking about trends in the cryptocurrency space
through several cycles now. We’ve been through the ICO boom,
the DeFi mania, and now the NFT shenanigans. In between there
have been market booms and crashes. Through it all, the same
behaviors and themes have consistently recurred. It is extremely
valuable, with each new cycle, to revisit the lessons we learned in
the previous years and map that experience onto our current
situation.

With the recent severe drop in prices of virtually all projects, and
with several notable DeFi hacks and rug pulls wiping out the
savings of hopeful plebs, I fully expect to see a new “buzzword
movement” rear its ugly head in the next few months. Most likely,
the word du jour will be “Web3.” I’m sure I will be writing more
about Web3 and how to discern legit projects from vapor (I
recently did a thorough presentation of the history and my
predictions for Web3 on Hotep Jesus’ YouTube Channel).

In this article, I want to take a big picture view and provide a
heuristic and orientation that you can use to discern the useful
projects from the unscrupulous grifters.

In the cryptocurrency space, attention is primarily focused on a
few key “thought leaders.” In the initial days, when most of the
people participating in the space were professionals in math and
computer fields, the thought leaders were the lead developers on
new coin projects, or they were founders and executives of crucial
businesses (mainly exchanges). As the years progressed, and
more non-technical folks began becoming interested in Bitcoin,
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the focus of attention shifted to voices that provided education
and analysis that wasn’t completely technical. Andreas
Antonopolous, Jimmy Song, and Tone Vays are prime examples
of the thought leaders of this period. This second wave of thought
leaders almost exclusively promoted Bitcoin (BTC) as the only
coin that anyone should buy and hold. All other projects, these
thought leaders proclaimed, were “shitcoins.”

In 2017, with the rise of the ICO and the proliferation of highly
volatile coins and tokens where “investments” could be doubled,
tripled, or “10X’d” in only a matter of days, an entirely new crop of
plebs entered the scene for the first time. The attention of this
new wave, in search of the “get rich quick” projects, was focused
on a crop of (mostly) YouTubers who would give their own picks
of “exciting new projects” that would surely pump and make their
audience rich. The herd of this wave of thought leaders was
considerably thinned when the “shitcoin casino” went belly-up in
the ICO crash, but many of the biggest names from this group,
like Ivan On Tech, have remained popular until today.

In late 2020, Elon Musk inaugurated the latest crypto thought
leader trends when his seemingly troll tweets about Dogecoin
propelled the price of the meme project to the moon. Soon
everyone was simply betting on what Elon might say next and
trying to front-run sentiment. Elon represented the perfect new
thought leader (today he is joined by Michael Saylor and Jack
Dorsey). This new breed of thought leader has technical
proficiency, is a wealthy entrepreneur, and is a social influencer.
These qualities make such an individual a “role model” for the
exact demographic (of mostly men in their 20s-40s) that has
always been attracted to cryptocurrency.
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The evolution of attention toward speculation based on naked
sentiment, as opposed to some lip-service to the fundamentals or
future application of a project, has laid bare what was always true
in the cryptocurrency space: the Prospectors vastly outnumber
the Producers.

In the earliest days of Bitcoin, there weren’t people involved in
Bitcoin simply through having purchased satoshis in exchange for
fiat currency. From Bitcoin’s launch in 2009 until 2011, there
weren't even any online exchanges available where Bitcoin could
be traded. Mt. Gox was the first. Without an online exchange,
there was no way for there to be a public “exchange rate” that
could be used reliably in even hand-to-hand exchanges in person,
nevermind using Bitcoin to purchase goods and services. Until
2014, there weren’t even any other particularly interesting coins,
besides Bitcoin, on which to speculate. That means that for the
first 5 years of Bitcoin’s existence, there simply was no concept of
“being a trader.” Speculation, at that time, meant buying Bitcoin
and holding it until the price went up. What would make the price
go up? People building useful things on Bitcoin. Bitcoin “investors”
had every incentive to HODL with only a portion of their capital,
while simultaneously using a large chunk of their remaining
capital to invest in Bitcoin-related businesses that solved real
problems.

Roger Ver is the archetype of such an individual, but there are
many more you’ve never heard of. People who wanted to “make
money in Bitcoin,” but didn’t have venture-capitalist-level funds in
the bank, were best served by starting a useful endeavor that
would be worthy of investment. These entrepreneurs are
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Producers. The first Producers created the ecosystem of wallets
(mobile, desktop, etc.) and exchanges that you see today.

Prospectors emerged after the launch of Ethereum in 2014 and,
by 2017, they vastly outnumbered the Producers. Prospectors are
a product of the proliferation of exchanges, with each exchange
carrying dozens or hundreds of coins and tokens that can be
traded against one another. Instead of founding businesses that
leverage existing networks to solve some problem in the
marketplace, Prospectors begin new networks or launch new
tokens on existing networks with the goal of selling their initial
offering to traders, based on a promise to build some future
real-world application. In 99% of these offerings, no actual
product or service is ever created.

In the vast majority of the instances where some prototype does
manage to get launched, it never acquires users or generates
profit. In all cases, however, some everyday trader – usually
someone who can’t afford to lose the funds dropping to zero in
their wallet – is left holding the bag.

The Prospectors, on the other hand, having sold vapor (their
token) in exchange for something liquid (fiat currency, Bitcoin,
Ethereum, Tether), are incentivized to simply launch another
vapor offering. The same Prospector names keep popping up – in
ICOs, then DeFi, and now NFTs – as the creators of these
go-nowhere projects. Worst of all, there is a serious opportunity
cost introduced into the entire space by Prospectors. The capital
and time spent on vapor is attention that could have been given to
the products and services being created by Producers. How many
newbies to the space, who got hosed by a scammy Prospector,
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left the space disgusted, never to dip their toe into the water
again?

Giving attention to Producers is also more profitable even than
the ultimate early buy-in on a flash boom (a token that climbs
100X in price before crashing to nearly zero) offered by a
Prospector. Very few people correctly time the top of a flash rise
and, even if they do, it’s a one-time bonanza. Let’s take a look at
how going the Producer route can pay off.

In 2012, Coinbase joined the summer class of YCombinator
(“YC”), the famed Silicon Valley venture capital incubator. YC
invested $150,000 in the company, then a one-man operation run
by founder Brian Armstrong, in exchange for a 7% equity stake in
the company. Today, Coinbase has a valuation of $86 billion
dollars, making that 7% stake worth over $6 billion. This is a
40,1333X on the initial investment. Brian Armstrong, whose initial
investment was all sweat equity, has a 19% stake in Coinbase,
worth over $16 billion (108,933X). These numbers don’t even
account for the $6 billion in yearly profits that Coinbase is
currently posting, of which shareholders get their proportion.

Coinbase is, clearly, a unicorn. These are not typical gains.
However, I can personally attest to the fact that pursuing the
Producer route has enabled me to make a comfortable living, with
incredible freedom in my life, for all of the years that I have been
in the cryptocurrency space. I don’t trade crypto at all. I would
wager that neither does Brian Armstrong with his personal funds. I
would also like to note that it isn’t just software developers like
myself who have been able to find financial gain and
independence by orienting themselves toward the role of
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Producer. I personally know quite a few people in marketing,
design, accounting and project management, who took a chance
and devoted their energy to projects that built useful products and
services, and who found professional homes in the
cryptocurrency industry because of it. Most importantly, the efforts
of these Producers don’t just benefit themselves, but they create
new wealth and new economic activity for employees (Coinbase
employs around 1250 people), vendors, and, of course, users.

When I publicly point out that certain projects are mere offerings
from Prospectors that don’t even attempt to provide any utility
besides “number go up,” I will often hear rebuttals to my
assertions that are regurgitated talking points from the
Prospectors themselves. Usually the person repeating these
rationalizations are people who purchased – now stuck holding –
garbage tokens Prospectors long since offloaded and abandoned.
We can keep ourselves from becoming such unfortunate
bagholders by examining our own motives and asking some
important questions.

Are we looking to simply get rich quick or are we actually
passionate (to the point that we are willing to expend real-world
work) about the project we are presented with? Does our
investment entitle us to equity in a project, or have we been told
that “somehow” the success and popularity of the project, should
it become successful, will make the value of our tokens increase?
Were we introduced to this project, and encouraged to buy
tokens, by a thought leader who was already holding bags and
who would benefit from a “greater fool” entering the marketplace
and buying those bags at a higher price?
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The real promise of cryptocurrency in general, and Bitcoin in
particular, is that these systems are open and permissionless,
allowing anyone to freely build financial applications. As the
financial overlords, through increased financial surveillance and
siloing, exert more and more control over the populace, a free and
open alternative system is invaluable. We are the generation that
will have the largest impact on humanity's trajectory as it relates
to financial freedom. If we keep a high level of self-awareness,
and align ourselves with true prosperity, we can not only thrive in
this new world, but make a positive impact on behalf of future
generations.

19



WEALTH

Your Ecommerce Side Hustle Faces New Threats

By Jeff Paul

It used to be simple and tax-free to casually sell things online.
Just create an account at eBay or Amazon with an email address
and list a product for sale. There were no regulations so they
used reputation systems to govern activity. Buyers would rate
products and sellers. It worked so well that online sales now
represent 21% of all retail commerce (doubled since 2017).
However, new changes by the IRS and large retailers are making
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it much more difficult, less private, and more expensive for
individuals to sell goods online.

I’m old enough to remember when online retailers did not charge
state sales tax to the buyer of goods outside the state. Now they
all do, even on digital goods. In Washington state, everything I
buy online has an 8% sales tax – which is pretty freaking
significant! It basically makes it impossible to be an online
“reseller” if you're based in Washington.

Today, at Amazon, you must verify your identity in a video chat
with a representative before you can sell products. eBay requires
your social security number in addition to a host of other details.
Facebook Marketplace requires a verified profile and now collects
sales taxes on the exchange of used goods between private
parties.

Two recent developments threaten our freedom and privacy to
sell things online even more. The first is a new law giving the IRS
surveillance powers over all financial accounts that exceed $600
in annual transactions; and the second is CEOs of large
brick-and-mortar retailers pressuring lawmakers to make it more
difficult to sell online.

IRS To Spy On Your Accounts Without a Warrant

A new law buried in the American Rescue Plan forces payment
apps like Venmo, CashApp and others to tell the IRS about your
side hustle if you make more than $600 a year. You heard that
right. All financial companies are now required to give your
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account details to the IRS without a warrant. They no longer need
to suspect you of a crime. They only need to suspect you of
making untaxed income over $600 per year.

In addition to banking apps being required to report to the IRS,
online marketplaces like eBay are also required to report. Here’s
the notice I received from eBay last week:

This tyrannical warrantless surveillance of private transactions
received very little pushback from lawmakers. Hiding it in a
COVID bailout/stimulus bill all but guaranteed that it would pass.
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But it is a HUGE leap in power for the IRS and a major setback
for side hustlers.

How We Got Here

Financial regulations that required banks to collect personal
information from customers for the government began shortly
after the attacks of September 11th. It was allegedly to stop
“terrorist funding.” Section 312 of the USA PATRIOT Act requires
U.S. financial institutions to perform due diligence and, in some
cases, enhanced due diligence, with regard to correspondent
accounts established or maintained for foreign financial
institutions and private banking accounts established or
maintained for non-U.S. persons.” In short, the PATRIOT Act
forced all banks to create Anti-Money Laundering (AML)
provisions.

Draconian measures that begin against “non-citizens” always
seem to find a way to be used against citizens. Shortly after the
PATRIOT Act came FACTA (Foreign Account Tax Compliance
Act). I was living in Costa Rica at the time and getting a bank
account or making money transfers became much more difficult.
For instance, if you were transferring a large sum of money into a
Costa Rican bank, they required a certified letter from an attorney
stating the purpose of the money (usually a real estate purchase).
Many countries flat-out refused to let Americans open bank
accounts because of the extra burden of collecting data for the
US Government.
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Then the government came after early bitcoin users. In 2017, the
IRS served Coinbase with a “John Doe” summons for the account
details of 14,000 users. A John Doe summons is a “mechanism
through which the IRS, with court approval, can compel
information from a third-party concerning a taxpayer or class of
taxpayers not identified by name in the summons”.

The IRS argued that they suspected those users of misreporting
income on their taxes even though they didn’t even know their
names yet. Coinbase fought the summons in court stating they
will not turn over account details without a criminal warrant with
probable cause for each individual user.

Surprise, surprise, the court eventually ruled in the IRS’s favor
and Coinbase was forced to turn over the records. The IRS
bragged that the summons led to $25 million in revised
assessments against taxpayers. This led them to do the same
thing to shakedown Circle’s users.

With this mass warrantless spying now a precedent, the US
government decided to reach for more power with the latest bill
requiring banking apps to report funds over $600. The apps
provide you with a 1099-K form that is also shared with the IRS.
You must account for those funds on your tax forms or the IRS will
claim you’re hiding taxable income.

But can you then claim losses, too? The law is not clear that if you
paid more for the items you sold and incurred a loss whether that
is a write-off like businesses are allowed to do. If so, this could
help some people who sell used goods for much less than they
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paid for them. Yet it hurts anyone with a casual side hustle for
profit.

How Mass Looting Leads To Less Freedom For You

I’m sure you’ve seen the viral videos of masked looting mobs at
stores in California or elsewhere. They walk in, load up their bags,
and walk out. Nobody stops them. Now the woke CEOs of the
major retailers who refuse to protect their merchandise are
lobbying lawmakers to step in. Are they asking for more law
enforcement at brick-and-mortar locations? No. Are they asking
for expanded authority for their private security? No.

The CEOs signed a letter pressuring lawmakers to make it more
difficult to sell used goods online. They’re promoting the INFORM
Consumer Act which “directs online marketplaces to verify
high-volume third-party sellers by acquiring the seller’s
government ID, tax ID, bank account information, and contact
information. High-volume third-party sellers are defined as
vendors who have made 200 or more discrete sales in a
12-month period amounting to $5,000 or more.”

In other words, it forces all online marketplaces to perform
KYC/AML on its users. Most large platforms already do this, but
I’m sure the legislation will require even more compliance that
makes it difficult to participate for anyone who isn’t running a
formal business.

So let’s summarize: large retailers were propped up during
COVID lockdowns while mom-and-pops were forced to close,
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transferring almost all in-person business to big box stores; now
large retailers, threatened by online sales, want to make it so only
established businesses can sell at marketplace platforms? Got it.

Sales Tax For Used Goods

A third development that I predicted some time back, is Facebook
Marketplace collecting sales tax when selling used items. This is
now the case if you pay for items through the marketplace. What
a racket! The state of Washington makes 8% – automatically
collected for them by Facebook – every time a used item changes
hands. It’s like being charged sales tax on everything you sell at a
garage sale (you are technically supposed to report revenue from
garage sales for your income tax as well).

Why It Matters

I can understand why most normies won’t care about these
developments. They work normal jobs and rarely sell things online
or via payment apps. And those who sell things online for a living
already comply with similar taxes and regulations. So why do
these matter?

In short, these new provisions…

● Eliminate Financial Privacy
● Reduce Independence
● Increase Cost of Goods
● Enrich the Corrupt State
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In other words, they negatively affect everything that Counter
Markets tries to help you achieve – more financial privacy, more
independence, protecting wealth and storing useful items, and
starving the State.

Prediction

The way things are going, I believe we will eventually see all
banks and payment apps refuse services to vendors they find
distasteful, much like PayPal, Patreon, and GoFundMe already
do. With large online marketplaces becoming more difficult to sell
on, independent vendors may also find themselves having a hard
time selling on their self-hosted shops because they can’t process
payments.

Solutions

It’s not all doom and gloom. Every time the government makes it
more cumbersome to trade freely with your fellow man,
opportunities arise in the gray markets.

Of course you can still trade informally in person with cash. You
can use Facebook Marketplace to sell to locals face-to-face.
Same with Craigslist and OfferUp. I bought $1300 worth of
grass-raised beef this way. I didn’t ask, but I doubt the retired
farmer I bought it from reports that income. The challenge with
transacting in person with cash is that it is difficult to scale,
whereas online sales can scale almost infinitely.
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This is part of the exact problem that cryptocurrency solves. If you
know how to add a noncustodial crypto point-of-sale checkout to
your online store, no one can stop you from making sales and
processing transactions. It is also far more private for those
looking to avoid IRS surveillance. For noncustodial crypto POS
systems for online stores, check out CoinPayments and Anypay.

The biggest challenge for relying exclusively on crypto for
payments is very few people own crypto, and even fewer use it in
commerce. And because fiat-regulated payment apps are so
convenient and FREE, the masses are unlikely to switch to crypto
wallets.

So what is needed is a solution where your customers can pay
with a credit card, PayPal, Apple Pay, etc. and you receive
cryptocurrency to a private noncustodial wallet. I had the privilege
of seeing the beta of this exact solution developed by Cyprian
(Vin Armani). It’s elegant and regulatory compliant without
financial licensing.

As long as you, the vendor, is willing to receive fully redeemable
dollar tokens as payment, your customers can pay with whatever
method they choose. Imagine this as a simple WordPress plugin.
Stay tuned.
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BITCOIN & SILVER REPORTS

Bitcoin continued to slide last month, with prices dipping all the
way down to about $33,500. January started off around the $48K
range, and we had a sharp drop followed by consolidation, then
another sharp drop. The market bounced strongly off that $33,500
low, and prices have since come back up to the $43K range we’re
at today.

While the recent sell-off may have rattled the nerves of new
investors, anyone who has been in crypto for a while is quite used
to this level of volatility. Institutional money is flowing into crypto at
a record pace, and January showed more VC funding on record
than any previous month. So, while some investors are running
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scared, it appears funds with deep pockets are taking advantage
of this pullback.

At this point in the decline, we’ve come off about 50% from the
high for Bitcoin, and most overleveraged traders have been
flushed out. We can’t say for sure this is the bottom, but the
strong bounce off the $33,500 level sure looks good. Chances are
we’ll retest the lows again before heading higher, as that’s
typically how solid bases are put in. While it’s near impossible to
predict an exact bottom in the pullback, it’s easy enough to say
we’re closer to a bottom in the trading cycle than a top. For those
with a longer-term time horizon, pullbacks like these are great
opportunities to pick up additional Bitcoin.

The likelihood of another crypto-winter, like the one we
experienced in 2018-2019, is pretty slim here. User adoption has
grown massively, as has demand, and there’s no longer this fear
about what happens if Bitcoin isn’t a real asset. The legitimacy
has been proven, as companies like Visa, Mastercard, and
PayPal have joined forces with Bitcoin to facilitate ease of use.
Corporate treasuries are adding more and more to their Bitcoin
hoards each month. Bitcoin mining operations are cranking, all
while the amount of Bitcoin sitting on centralized exchanges is
near the lowest it's ever been.

This lack of supply creates a double-edged sword when it comes
to volatility, as prices can swing up and down faster than anyone
can imagine when the market is too thin to absorb the buy or sell
demand.
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On the news front, we actually have some positive developments
from the regulatory agencies. The first is that airdrops/staking
payments received will not be taxed until sold, which reduces a lot
of tax burden on traders. Many people have received thousands
of dollars in airdrops, and have simply held onto them. Previously
it was determined these airdrops should be converted to the USD
value at the time of receipt, and recipients should be taxed on that
amount. The new rule states that when the tokens are sold the
gain is realized, and any taxes due should be assessed on that
amount.

We also have a new bill in front of Congress called the Virtual
Currency Tax Fairness Act. While regulation in general tends to
be frowned upon by the crypto community, it’s also crucial for
adoption, as any laws that are made solidify the legitimacy of the
ecosystem. In this case the bill acknowledges that the current law
“makes the everyday use of virtual currency near impossible,
discouraging people from using it, and inhibiting the growth of our
digital economy. The Virtual Currency Tax Fairness Act would
exempt personal transactions made with virtual currency when
the gains are $200 or less.”

While it may not be a game changer, it certainly says the financial
authorities in the US are aiming to make cryptocurrency more
functional rather than less functional. And we’re certainly no
longer entertaining theories like what if they ban Bitcoin.

The fundamentals that have been driving Bitcoin prices higher
over the past several months really haven’t changed. The
long-term picture here still points towards higher prices, despite
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the short-term volatility we’re seeing. Our advice remains the
same: sit back and ride out the volatility with Bitcoin, and focus on
the long-term picture. For those of you who don’t own any, or
want to buy more, this pullback is one of the best opportunities
we’ve had in some time. In our view, it’s simply a matter of time
before prices head back up.

For anyone interested in earning 8-10% on a USD stablecoin, or
6% on Bitcoin, please visit this link and sign up.
https://countermarkets.com/crypto

For those of you who don’t own any Bitcoin, we suggest using
BlockFi to take your first position. They’ve recently added support
for ACH transfers, and they offer a nice signup bonus and interest
rate in Bitcoin and several other cryptocurrencies. Be careful with
your position sizing; don’t invest more than you’re comfortable
losing. Also expect major volatility, with possible price swings of
50% or more in a matter of days.
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Silver Update

Price action in the silver market continues to be slow and
frustrating for the most part. We started off January around the
$23 per ounce level, spiked all the way up to $24.50 with the
recent stock market volatility, then sold off down to around $22.50
where we sit today.

While the price movement may be discouraging to some here,
this is still right at the lower end of the $21-$28 trading range
we’ve been in for about 20 months now. As we’ve mentioned
before, short-term trading isn’t necessarily our goal here, but each
time prices have visited this $21-$22 range in the past 20 months,
it’s led to a quick 15-20% gain. For anyone looking to accumulate
silver, this lower end of the range is the place to do it.

Longer term, this recent muted price action is really of no
concern. Silver will continue to play an important role in a variety
of consumer electronics, automobiles, solar panels, water
purification, and will definitely benefit from the clean energy shift
that’s under way. Silver plays a critical role in EV batteries, and
the demand for these is increasing every year.
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In addition to manufacturing demand, silver is also regarded as a
store of wealth similar to gold. So while gold may be king when it
comes to longevity and protecting your purchasing power, silver
can be regarded as the more volatile partner, but with a variety of
ever-increasing economic use cases.

Battling inflation has become the new war cry of the Federal
Reserve, as the consumer price index has increased at a pace
not seen since the late 1970s. Back then silver managed to
increase by about 800%. No one is saying we’ll see the same
level of price action this time, but both gold and silver are
well-known hedges against inflation, they’ve been used for that
purpose for thousands of years, and continue to be used for that
purpose today. It won't bring in any life-changing gains like you’ll
see in crypto or meme stocks, but if you have a nest egg you
want to protect, allocating a portion of that to gold and silver is
definitely a wise move.

Our current view on silver remains the same, and prices definitely
look like a bargain here. Silver is at the low end of a 20-month
trading range, demand is on the rise, and macroeconomic
conditions are near perfect for driving prices higher. Our advice is
to continue to sit tight here, and let time do the heavy lifting.
Everything is in place for a great multi-year run for gold and silver,
we just need to be patient and accumulate more on the dips.

The premium-to-spot price in the physical market has come down
some, but it’s still quite high. Prices for American Eagle coins are
going for about $9 over spot, meaning you’ll pay about $31.50 for
a coin with $22.50 worth of silver content. That’s a 40% premium
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to spot, and we really can’t suggest you buy at these levels.
Historically, it’s always better to be a seller of precious metals
when premiums are this high, as opposed to a buyer.

The drop in premiums last month is a perfect example of why we
don't suggest buying physical coins at this time. Last month an
American Eagle would have cost you $36.50. Today that same
coin costs $31.50, but silver prices have actually remained flat.
Losing $5 per ounce on a premium dip is a clear sign that the
premium-to-spot market is quite broken.

If you’re in the market for physical silver and unwilling to wait for
premiums to come back down, there are far better options if you
look at non-US coins. As we mentioned last month, Australian
Kangaroos and Canadian Maple Leafs are selling for about half
the premium that American Eagles are, about $5 per ounce
instead of $9. These coins are 99.9% silver, and contain just as
much silver content as the Eagles, but they cost about $4 less per
coin. If you’re looking to acquire physical bullion, these coins offer
a far better value for the time being.

Looking at the gold/silver ratio – in our last issue it came in at 81.
At the time of this writing, it’s down to 80, so a small drop
compared to last month. The 20-year average of gold to silver is
about 60, so silver is a ways away from the long-term average. To
get back to the long-term average, we’d need to see silver climb
back to just over $30 per ounce, while gold prices don’t move at
all. Given they tend to move together, it’s likely that silver will
move more than gold in terms on a percentage basis.
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While silver isn’t the screaming bargain it was over a year ago
when the gold-to-silver ratio was near 100, a ratio of 80 does
make silver more attractive than gold again. The last time this
ratio hit 100+, we saw silver spike about 50% in under a month,
so silver can definitely get moving and play catch up, but it can
get very cheap before that happens as well.

If you don’t have any physical bullion, but still want exposure to
any price moves higher, look at PHYS or PSLV – both trade just
as easily on any stock exchange.

If you’re in the market for physical bullion we suggest you wait
until spot prices have come back to earth. For those of you who
don't mind paying these high premiums, we’d encourage you to
shop from a trusted supplier at Money Metals Exchange.
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DISCLAIMER

This newsletter is not investment, legal or tax advice. The
information contained here is for educational and entertainment
purposes only. If you are considering a significant investment into
any assets or strategies mentioned here, it is best to consult a
licensed professional. No links will contain affiliates that make
costs higher for subscribers.
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