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TRENDS & FORECASTING

The Rise of “Digital” Military and Police Forces

By Nicholas West

The weaponization of robots and other AI systems very well might
pose the greatest threat to life and liberty, which is why I’ve been
discussing the topic for more than a decade. Despite a decent
level of global activism surrounding the issue, through groups like
the Campaign to Stop Killer Robots, so far the United Nations has
been unable or unwilling to create a framework that establishes
formal lines in the sand for research and deployment. Naturally, I
wouldn’t put faith in the UN to enforce anything even if they did,
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but the problem is a legitimate one that is exceedingly complex to
address. The U.S. has stated, for example, that it outright rejects
UN regulation or banning, and prefers a “non-binding code of
conduct.” We know from other issues that this simply means the
U.S. will condemn its adversaries while championing its own
sovereignty as needed.

Ethical boundaries are now in danger of being breached as
autonomous weapons technology has moved into the realm of
reality, upon which time – similar in many ways to nuclear
weapons – we will have entered an era when yet another
permanent threat hangs over humanity to be used in whatever
way will get the masses to conform and obey.

(Note: throughout this article, I’ve pulled some rather lengthy
excerpts which I feel are necessary in order to offer the full scope
of what is being developed and how these dots connect toward a
final conclusion. Their own words prove to be more alarming than
any speculation I can offer.)

The U.S. military, for their part, claims to have a conundrum –
their enemies don’t have the same inherent ethical constraints
and are beginning to openly field weaponized autonomous
systems. As ZeroHedge reported:

While several robotics companies, including Boston
Dynamics, are pledging not to weaponize their robots and
asked others in the industry to do the same, Chinese firms
couldn't care less and have created the most ridiculous
drone that carries a robot war dog equipped with a machine
gun…
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"We believe that adding weapons to robots that are
remotely or autonomously operated, widely available to
the public, and capable of navigating to previously
inaccessible locations where people live and work, raises
new risks of harm and serious ethical issues."

Videos like this one claim to show China’s deployment of such a
weaponized ground robot system.
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While the military and its defense contractor partners continue to
reassure the American public that this is a line they will not cross,
recent announcements indicate that they are developing a plan
that could end-run ethical constraints and make the point more a
semantic one than an ethical one.

Firstly, the notion that the only country ever to have used the most
lethal weapon in history would now be pining over ethical
boundaries is absurd. They do, however, still have a modicum of
concern about public opinion. All polls show that the American
public – and a good deal of the global public – is far from ready
for autonomous systems to be weaponized.
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Nevertheless, the research continues unabated, and recent
declarations from military circles claim to be closer than ever to
new A.I. weapons systems (heavily sponsored by Google Cloud).
This is why I believe we are now beginning to see a push toward
bringing this discussion to the forefront with a different narrative.

This much-needed change in public perception was addressed
explicitly in 2018 by University of Pennsylvania professor Michael
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Horowitz who noted that while “killer robots” are clearly opposed
by the public, the very same Autonomous Weapons Systems
(AWS) framed a different way can easily nudge people onto a
more accepting path. It’s also a wonderful example of how
propaganda is crafted. My emphasis added:

Horowitz discovered that public opposition toward AWS
depends on how the question is framed; people are more
likely to support AWS if told that the robots are deployed to
protect United States forces or that other nations are
currently developing them.

“When people were told U.S. adversaries were already
developing and deploying the technology, all of a
sudden those moral qualms go away,” Horowitz said…

Horowitz found that the public is more likely to support the
deployment of AWS if the question is framed in terms of
cost-benefit as opposed to moral grounds, even if survey
participants were told that AWS would be less effective than
human forces.

He also stressed the importance of public opinion on
policy decisions.

“There’s a bunch of research that suggests that public
opinion shapes the micro-foundations of foreign policy,”
Horowitz said. “Public perception of emerging
technologies actually makes a difference.”

This is also a reminder of why raising awareness is a valid
solution, so often decried by those of us who have become
despondent over the lack of political representation. It’s less about
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the politicians themselves as it is about what the public at large
will intellectually permit them to do. In short, it’s an intelligence
test. Covid set that watermark to its highest level yet and should
be a constant reminder about the danger of failing future tests.

I took special note last month when nearly every story coming
from military news discussed autonomous systems and the
“enhanced partnership” that continues to be sought by the
Department of Defense between digitally augmented soldiers and
corresponding weapons systems.

My main source for this topic is Defense One, which is decidedly
pro-military, but does an admirable job of avoiding full-on jingoism
as they discuss the latest military press releases and the trends
they indicate.

On October 13th we learned that the Army’s latest convention
was “full of armed robots.” This would seem to belie commitments
not to cross the ethics threshold. Instead, we are told that, “For
now, Western militaries remain reluctant to buy ground
weapons that choose their own targets. But that may change.”

P.W. Singer, author of Wired for War: The Robotics Revolution
and Conflict in the 21st Century, certainly took note:

It’s “[s]omething I was told back at AUSA's of yore that
companies would ‘never' sell.”

Moreover, some weapons makers like Rheinmetall from
Germany are removing their internal restrictions on use:
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“The restriction on the weapon system is a client
decision, not what we're providing,” said Alain
Tremblay, the company’s vice president of business
development and innovation. “If a client says, ‘I'm
comfortable from a rule-of-engagement, a
law-of-armed-conflict and Geneva-Convention [angle], to
have this thing finding a target and engaging a
target’—it can do that.”

More conventionally, Tremblay said, “You can bring your
reticle on a tablet and do a tele-operated engagement,
but you're not restricted in the level of autonomy.”

“Everybody is talking about keeping a man in the loop.
That's what they want today. What are they gonna want
in two years, or in three years?” he said.

That’s why Rheinmetall is building its unmanned ground
vehicles so they can be retrofitted as a client’s desires
change, Tremblay said.

According to Brig. Gen. Geoffrey Norman, director of the
Army’s Next-generation Combat Vehicle Cross Functional
Team, those “desires” will increasingly account for soldiers
who will automate where needed in order to form a seamless
back-and-forth data transmission between humans and AI
that will presumably bolster the functions of each and lead to
more predictable outcomes. My emphasis added:
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“In particular, soldiers are very excited about capabilities
[robotic combat vehicles] provided to help detect enemy
vehicles…to detect adversaries and to detect anomalies
in the environment. Soldiers still want to be in the loop for
deciding and assessing the identification of those targets
for those anomalies.”

That follows other experiments in which human soldiers
tested how well robots fire with human operators in
the background, signing off on the decisions.

In June 2021, the Army began a series of live-fire
experiments with a test ground robot dubbed Project
Origin…

The U.S. military has a longstanding doctrine that
humans should be “on-the-loop” in targeting decisions.
But that policy does allow exceptions, so it’s more of
a preference than a hard rule.

In July 2021, Gen. John Murray, then head of the Army
Futures Command that leads the development of future
robotic combat vehicles, recalled his own days training
on tanks … “But with the right training data and the right
training, I mean, I can't imagine not being able to get a
system, an algorithm, to be able to do better than 90% in
terms of saying ‘this is the type of vehicle that you're
looking at,’ and then allowing that human to make that
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decision on whether the machine is right or not, and
to pull the trigger.”

That says a lot about the future role of human operators
on the robotic battlefield and how human limitations will
one day be a bigger factor than the limitations of AI.

New equipment will help facilitate such a partnership. On October
17th, the headline read: L3Harris Wants To Add Drone Data
Streams To Night Vision Goggles. My emphasis added:

The goggles are designed to fit over a soldier's helmet and
give them key information, such as location and map data,
thermal imaging, and rapid target acquisition or line of
sight connected to a soldier’s weapon for accurate
shooting.

But as the Army moves to center data and information
throughout its enterprise and operations, L3Harris wants its
version of the goggles to include data from more sources,
including unmanned systems.

This sets the groundwork, in my view, for establishing and
maintaining an illusion of human oversight, while opening the door
for autonomous decision-making. In other words, it will become
increasingly difficult to ascertain where the final decision was
made and, thus, who is responsible for the eventual lethality.
Incidentally, the type of connectivity that will be required to use
these systems opens up myriad possibilities for glitches, hacks
and other cybersecurity failures:
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Data comes in wirelessly through their radio, then moves to
their end-user device—such as a phone—and through a
situational awareness system called Nett Warrior to display a
series of icons and other information and develop a clear
sense of what’s going on in a given situation in the goggles’
field of view…

“That's a really interesting aspect because, potentially, if
you're around the corner, and I'm a leader and I want to see
what you're seeing, I could essentially hit a button and see
your camera…this first-person view of what you're seeing,”
Ames said. “That can happen. The infrastructure is there, the
technology is actually there, then it's a matter of getting it
implemented if desired.”

Sounds foolproof.

Also in October, Project Convergence took place. It contained the
first successful test of an entirely autonomous Black Hawk
helicopter, but went much further. My emphasis:

The experiment also featured special operations forces
using the IVAS heads-down display to receive
up-to-the-moment intelligence, including from allied
militaries, said Lt. Gen. Scott McKean, deputy commanding
general of the U.S. Army Futures Command:

“What we demonstrated out here was the ability to pass data
to the tactical edge, that soldier who's is far forward from our
other services, and in this case, even Australia was able to
pass some very relevant data to our soldiers using
IVAS.”
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But the most important technology elements were the variety
of integrated targeting and networking components,
including artificial intelligence programs such as
Synchronized High Optempo Targeting, which “applies
sensor data to target-selection standards, the attack
guidance matrix and … fires support fundamentals,
using AI and autonomous capabilities to pick the best
targets to hit.”...

“The scale of the missions we took on this year are
much greater,” he said.

This reinforces my opening statement about these systems being
our greatest threat to life and liberty – it’s the ability for them to
eventually network and cross platforms between countries. This
will establish a de facto AI-driven global military force. It’s only
through an ostensible partnership with human overseers that we
won’t have entered into a full Skynet reality.

Worryingly, the very same “partnership” pitch between humans
and AI is entering U.S. domestic law enforcement. As we already
know, programs like 1033 helped enable the militarization of
America’s police forces through surplus military gear being
delivered by the Pentagon onto the streets of America, which is
why I’ve spent so long outlining the military trajectory above.
Through precedent and subsequent commissioning of military
hardware and software, there is nothing to stop military tech from
trickling down into the domestic realm once it’s utilized overseas.

Whether it is the Predator drones over America that remained a
conspiracy theory until they became so prolific they couldn’t be
denied; to the range of surveillance equipment, including facial
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recognition and other biometrics; to literal MRAP tanks patrolling
American streets; it all began with overseas’ programs.

Finally, the general public appears to be taking note, as
immediate outrage was sparked last month by an announcement
that Oakland Cops Hope to Arm Robots With Lethal Shotguns.
This is the exact danger I outlined in my previous article about
rising crime rates and police departments beginning to complain
about being short-staffed (robots are already filling in for scarce
workers in other fields). Not only is it a dog whistle for
psychopathic cops to outfit themselves even further, but it
becomes the solution to the problem that has been engendered
by the reaction of a frightened population under attack where they
previously had felt safe. It’s a very dangerous trend.

Although the public has thus far bristled at any attempt to
introduce robot police forces, how much longer will that last as the
crime wave escalates? Again, the systems are ready and waiting,
and are widely used in hostage situations and other targeted
environments. An expansion seems likely. What would be more
dangerous than a weaponized robodog? Quadcopters of course.
Will we first see a few robodogs with shotguns, followed by
assurances that they would never weaponize drones for U.S.
police? But those systems, too, have been developed and sent to
other countries.
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Skunk Riot Control Copter - Desert Wolf

It is worth noting some good news, however – one of the key
companies within the U.S., Axon, “halted” its plans for taser
drones back in June when 9 members of its ethics committee
resigned.

Nevertheless, if we read between the lines of the following
excerpt, it should be quite clear that such a move will only be as
permanent as a fearful public will permit. The narrative remains in
place to be trotted out at the proper time. My emphasis added:

Axon’s founder and CEO Rick Smith said the company’s
announcement last week — which drew a rebuke from its
artificial intelligence ethics board — was intended to
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“initiate a conversation on this as a potential solution.”
Smith said the ensuing discussion “provided us with a
deeper appreciation of the complex and important
considerations” around the issue.

As a result, “we are pausing work on this project and
refocusing to further engage with key constituencies to fully
explore the best path forward,” he said. The development
was first reported by Reuters.

The board had voted 8-4 a few weeks ago to recommend
Axon not proceed with a pilot of the Taser drone and had
concerns about introducing weaponized drones in
over-policed communities of color.

But after the mass shooting at an Uvalde, Texas
elementary school, the company announced it was
beginning development of the drone. Smith told The
Associated Press last week he made the idea public in part
because he was “catastrophically disappointed” in the
response by police who didn’t move in to kill the suspect
for more than an hour.

The board issued a rare public rebuke of the project, saying
it was a dangerous idea that went far beyond the initial
proposal the board had reviewed for a Taser-equipped
police drone. It said it had “pleaded with the company to pull
back” before the announcement and that many of them
believed it was “trading on the tragedy of the Uvalde and
Buffalo shootings.”
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Smith had rejected that idea in an interview with the AP last
week and said he was pressing ahead because he believed
the Taser drone could be a viable solution to save lives. He
contended the idea needed to be shared as part of the
public conversation about school safety and effective
ways for police to safely confront attackers.

On Monday, nine members of the ethics board, a group of
well-respected experts in technology, policing and privacy,
announced resignations, saying they had “lost faith in Axon’s
ability to be a responsible partner.”

We could also conclude that the resignations only open the door
for those with less moral character to enter. It bears watching.

Now that the systems have advanced to such a pervasive level,
new projections call for a future where a “digital police officer”
buddies up with A.I. to move beyond database retrieval into
real-time information access and beyond:

Researchers at a national laboratory are forecasting a future
where police and border agents are assisted by artificial
intelligence, not as a software tool but as an autonomous
partner capable of taking the steering wheel during pursuits
and scouring social media to target people for closer
investigation.

While it is still just a think-tank pitch, this can’t be ignored after
what we are witnessing take place in the military. The Electronic
Frontier Foundation was sufficiently alarmed by the proposal that
they filed a FOIA request; what they learned was far worse than
originally thought. My emphasis:
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"To leverage the full power of artificial intelligence, we need
to know how people can best interact with it," they write in a
slide deck that starts with a robot hand and a human hand
drawing each other in the style of the famous M.C. Escher
artwork. "We need to design computing systems that are not
simply tools we use, but teammates that we work
alongside."...

"Al plays an active role in the mission by learning from the
human and its environment," the researchers write in a slide
defining the term. "It uses this knowledge to help guide
the team without requiring specific direction from the
human."

Researchers even created a fictional human-AI cop duo in order
to fully illustrate their imaginings:
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While Officer Miller drives to the site of the robbery, D-PO
monitors camera footage from an autonomous police
drone circling the scene of the crime. Next, D-PO uses its
deep learning image recognition to detect an individual
matching the suspect’s description. D-PO reports to
Officer Miller that it has a high-confidence match and
requests to take over driving so the officer can study the
video footage. The officer accepts the request, and D-PO
shares the video footage of the possible suspect on the
patrol car’s display. D-PO has highlighted the features on
the video and explains the features that led to its
high-confidence rating.

“Do you want to attempt to apprehend this person?”
D-PO asks…

As they drive to the scene, the officer talks to D-PO
the way she would with a human partner: “What are
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my best options for apprehending this guy?” Officer
Miller asks.

D-PO processes the question along with the context of
the situation. It knows that by “this guy” the officer is
referring to the possible suspect. D-PO quickly tells
Officer Miller about three options for apprehending the
suspect including a risk assessment for each one…

D-PO’s brief auditory description is not enough for the
officer to make a decision. Despite Officer Miller’s
usual preference to drive, she needs her digital
partner to take the wheel while she studies the
various options.

“Take over,” she tells D-PO.

In practice, this is the exact same type of partnership being
explored by the military: AI gathers and interprets data, makes a
recommendation, and a human signs off to “make the decision.”
The part that gets lost here is of course the human labor, both
physical and mental, that might lead to gut-wrenching discoveries
and conclusions which could fundamentally challenge one’s later
actions. Signing off on what are essentially AI-driven orders is
where this is ultimately heading, and it’s a guaranteed disaster in
my view.

Concluding Thoughts

Admittedly, I haven’t offered any other solution besides general
awareness, but I feel that we are approaching a very late hour for
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how effective that will be in stopping this runaway technology. I
can only offer some questions for consideration:

Are legislative restrictions and bans workable? Have they ever
been, especially during national emergencies? Should we rely on
the restraint of systems’ designers to pull the plug on the very
worst of this technology? Or should we remain focused on our
local communities where we always can have the most direct
effect? If so, can a local community repel this level of threat?

Perhaps we need to hope that the dystopian promises being loftily
declared by the military and police will turn up empty in the face of
overwhelmingly complex technology that may never see the light
of day in its darkest form.
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ENTREPRENEURSHIP
PayPal Reveals Financial Censorship Agenda

By Vin Armani

There was a lengthy conversation last month in the Counter
Markets private mastermind Telegram group about why we should
care about Big Tech censorship (side note: if you haven’t yet
joined the mastermind group, what are you waiting for?).

One of the reasons that we started a private newsletter where we
could control our distribution is because we founders had been
personally affected by the first major wave of censorship that
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began in 2016. At the time I was doing The Vin Armani Show and
we would regularly have our live feed cut by Facebook. The
YouTube channel featuring clips of the show (that had amassed
millions of views) was removed without any warning and without
any previous strikes. I understood that this was just the beginning,
that a shift had begun that would affect how we understood our
relationship with the Internet from then on. I have made it my
mission to inform my audience (including you, dear reader) about
the evolution of the censorship trend, so that we can “route
around” the digital tyranny if at all possible.

The logical progression from the censoring of people’s social
media posts and videos is the censorship and regulation of all
online economic activity (for some people this is literally all of their
economic activity), based upon the same rules governing online
speech. An episode that happened last month involving PayPal
will set the stage for this article as we explore just a bit of the
landscape of the new digital economic censorship regime.

I will begin the story in early October with a tweet from David
Marcus, former president of PayPal, that brought to light verbiage
in PayPal’s updated user agreement.
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A reasonable person (Marcus clearly qualifies) reading the new
terms of the agreement could easily come to the conclusion that
PayPal was reserving the right not only to cancel an account
whose owner’s behavior was seen, by PayPal, to “provide false,
inaccurate or misleading information,” but to “fine” said person
$2500 (USD) as well. While the $2500 penalty was determined to
have been in the agreement, though unnoticed, since 2013, the
“misinformation” clause, similar to so many added to social media
terms of service over the last few years, was new. It is one thing
to be banned from Twitter for saying something determined by
some faceless employee to be “misleading,” but it is wholly
another thing to have the payment processor for your business
take $2500, that otherwise rightfully (and legally) belongs to you,
under the same nebulous pretense. Additionally, this penalty was
“per offense” meaning the amount that can be taken from an
account has no upper limit. PayPal, unlike Twitter or Facebook,
has a strong economic incentive to play fast and loose with such
a clause. This incentive is why Marcus, and many others
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(including Elon Musk, a co-founder of PayPal) spoke up on the
matter.

Once the new terms were made public, there was a predictable
public uproar. Hashtags began to trend. People virtue signaled by
canceling their PayPal accounts. PayPal’s stock took a hit.
PayPal’s response was to claim that the misinformation clause
was added in error and that they had no plans to fine anyone for
the behavior. The verbiage about the fine was summarily removed
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and things calmed down. And then … the same wording showed
right back up a couple of weeks later. With this truly astonishing
development, even the US Congress joined into the fray.

I would hope that the last 3 years has disabused the Counter
Markets community from the “it’s a private company, bro”
narrative. We have moved into a civilizational stage when private
companies, especially those that serve as gatekeepers of the
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digital world, are far more powerful than political leaders. Twitter
removed the account of a sitting president (for violating the
“misinformation” clause of their user agreement, after all).

I spend my days building alternative financial rails, but there are
very few of us working in earnest in that realm. We are still years
(if not decades) away from a system that can scale to global
acceptance and is as accessible as PayPal. Although we accept
crypto for Counter Markets subscriptions, we also accept PayPal.
There have been more than a few months when PayPal
represented our primary revenue channel.

Big Tech companies are not apolitical. The last several years
have proven that these corporations are highly partisan political
actors, in a way that the established financial system simply has
not been. Until recently, the Average American wouldn’t imagine
that his checking account at Bank of America might be in
jeopardy, even if he made the most offensive and insulting
comments in public. Now, you might have the equivalent of your
bank account – PayPal is, effectively, a bank – closed and the
money seized for providing information that is merely “inaccurate.”

The genie is not going back into the bottle. The powers-that-be
are going to become more restrictive, tyrannical, and capricious. It
does not matter if the opposition party is voted into power in the
government; at the end of the day, “it’s a private company bro,”
and by using their services, you agree to the user agreement
written by the company. For every influencer who manages to get
funding to fight a civil court battle to recover seized funds, there
will be tens of thousands of unknown and unfortunate souls who
simply have to live with the loss. Complaining (or raging) via
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anonymous social media accounts may make us feel a bit better
in the short term, but it doesn’t mitigate the problem. Very few
people want to actually spend the time building the parallel
economy, so progress on that front, although steady, will be slow.
So, what is to be done?

Agorism is a useful framework precisely because it uses profit, in
actual financial terms, as a metric for success. If agorist action
doesn’t generate profit, it isn’t worth doing. As the screws tighten
with the move from the traditional financial system to the new Big
Tech-dominated “hybrid finance” model, discernment becomes of
paramount importance. We must be honest with ourselves about
what problem(s) we are trying to solve. Do you find value in virtue
signaling your disgust with the changing of the guard among the
elite? If so, you should realize that the tradeoff for you expressing
your views, particularly if you gain an audience, is that you will
likely lose access to the most culturally relevant communications
and financial networks. On the other hand, if what you value is
sovereignty and a high level of freedom for yourself and your
community, adopting the way of the “gray man,” the cryptosavage,
is likely to give you the maximum amount of runway before you
must, by necessity, immigrate to an independent parallel financial
system.

Politics and the ever-escalating culture war is now completely a
trap. Even those political and cultural influencers who pursue
fame and an audience of millions through virtue signaling end up
regretting this course of action when, due to their canceling (and
now punitive civil action), their lives become a logistical
nightmare. The model that the powers are beginning to display is
one of internal exile, taking the social media “block” and extending
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it further into the physical world. As more of what is now done “in
real life” moves into what is now being called “the metaverse” in
the coming decade, it is easy to see the dystopian landscape
where “canceled” individuals simply cease to exist for those who
spend their lives in the virtual world. This is coming. We need not
lose sleep over it, but we need to be prepared and structure our
lives accordingly. It is of great importance that we come to a
realization of what is truly important. Hint: it isn’t raging on Twitter.

Although alternative video sharing and social media platforms
catering to “free speech” are becoming more popular, there is no
doubt that the effort to stand these platforms up came later than it
should have. It is significantly harder to stand up a financial
platform than a video-sharing platform, especially if the financial
platform you are building must operate completely independently
of the current financial system. Physical cash is being phased out
around the world. Precious metals as currency in our current age
is absurd (how do you send silver coins over the internet?).

While you still have access to the full gamut of the establishment
financial network, you have the greatest opportunity to begin
building a parallel escape vehicle. The time to begin putting
together your physical preps is not when you no longer have
access to grocery or hardware stores. The time to start putting
together your alternative financial preps is not when your bank
account is canceled and PayPal has emptied out your balance for
retweeting the “misinformation du jour.”

We have written about Bitcoin and cryptocurrencies in Counter
Markets since we began. Plenty of readers are quite well versed
in crypto in theory. We have reached the point when what is most
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valuable is not theory, but praxis. Do not waste time in actually
being expert, in practice, in moving value over alternate payment
networks. Run through the process with real money, using real
software and platforms. Figure out where bottlenecks and
blockages may be for you. Start actually using these payment
methods and, if possible, teaching those around you. You don’t
need a group of people to join you in the process. You need to
dedicate the time to doing this yourself, in the same way that you
would fill your own larder, stockpile your own ammo and install
solar panels on your own home. If we are discerning in our
actions, we can give ourselves more time to make the transition
than those who are careless, but it’s later than you think.

This month there is a major election in the United States and all
indications point to a sweeping victory for Republicans. This win
will lull many people to sleep. Don’t be one of them. Stay vigilant.
Keep your wits about you. Don’t cease your preparations for the
transition still to come. If you will retain such discipline, you will be
a great asset to your family and community in the difficult years
ahead of us.
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WEALTH

Wealth and World War 3

By Jeff Paul

“Those who make peaceful revolution impossible make violent
revolution inevitable.” – John F. Kennedy
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Is conflict inevitable at this point? It seems like we are on the
verge of a civil war and a world war simultaneously. If we’re lucky
the conflict will remain a cold war concerning information and
access to services. Perhaps the best we can do, individually, is to
avoid conflict in our personal lives and prepare for hardships.

The consequences of a hot civil war or world war will be
unavoidable. Aside from facing potential violence, shortages of all
kinds are likely; the most acute being food, energy, medicine, and
key components to equipment. And in a hot conflict with bullets
and bombs, people will likely be put on enemies lists which will
lead to any number of atrocities.

I can’t shake the feeling of doom that we are collectively headed
toward war. The illusion of peaceful mechanisms for organizing
government and society is fading. Differences between competing
factions are widening. And we are ruled by wholly unimpressive
humans.

“Hard times create strong men. Strong men create good times.
Good times create weak men. And, weak men create hard times.”
– G. Michael Hopf.

We are in the “weak men create hard times” phase of this cycle.
This is why I think man-made disasters and conflict are inevitable.
Clearly, we’re already seeing multiple signs of this between the
reaction to COVID, record inflation, wanton saber rattling in
Russia and China, and failing legacy institutions. Unfortunately, I
don’t believe any of it can be saved because, again, we are run
by weak people.
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I’m not even trying to pretend that I’m somehow superior, that I
know how to fix any of it. I’m notably softer than my father (who
was a freaking rodeo cowboy). And my sons are notably softer
than me. So I can see in my own life how “good times create
weak(er) men.”

The Hopf quote above is just one way to describe the cycle we’re
in. Another is the Strauss-Howe generational theory that
concludes we’re in the “Fourth Turning” or Crisis phase of the
cycle. Vin (Cyprian) has described it as a transition into a new
Dim Age.

The point is: whatever is coming cannot be prevented. Protesting
won’t prevent it. Voting differently won’t prevent it. Waking up
millions of people won’t prevent it. And even being an agorist
won’t prevent it ;) Best we can do is prepare.

Let’s take a look at what we’re currently up against.

Democracy and Diplomacy Are Broken

It’s not like “revolution,” as the Kennedy quote suggests, is
preferable or even the goal. I’d settle for stopping running in the
direction of the cliff. But, alas, the peaceful mechanisms for
deciding anything are crumbling right in front of our eyes.

Democracy is broken. Perhaps there was a time when democracy
seemed like the best and fairest system, but it seems clear that it
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no longer works. It consumes an incredible amount of resources
and it doesn’t lead to preferable outcomes.

Frankly, trust in the democratic process is almost as low as the
expectations for genuine change.

I don’t believe for a second that Joe Biden won the 2020 election
against Trump. He stayed in his basement most of the campaign
and, when he did emerge, he couldn’t fill a coffee shop with
genuine supporters in any town in America. At the same time,
Trump was selling out arenas. And the election results were
unorthodox to say the least.

This week, the midterm elections appear to be just as flawed.
Even if a vote count was accurate, each candidate’s campaign
lied through their teeth in ads and was often already bought and
paid for by special interests. The point being, voting – even if
authentic – does nothing to change things. No change or
revolution will come from peaceful votes.

Next, diplomacy is non-existent. Or better put, rhetoric and
actions from our rulers have been the opposite of diplomatic. It
has been saber rattling. Warmongering. And Western
government’s actions have been worse than their rhetoric. They
are taking sides and funding wars that yield them absolutely
nothing in return.

Provoking Russia and China to war would touch all Americans,
unlike the USA’s preemptive wars in underdeveloped nations in
the Middle East.
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Failing Institutions

Democracy, as an institution, is failing. Government is failing.
Universities are failing. Media is failing. Organized religion is
failing. Money is failing. Medicine is failing. Just-in-time supply
chains are failing.

Must I give examples? I think you understand what’s happening.
The bigger question is: what are the consequences of these
institutions failing?

As much as I have complained about the corruption in these
institutions, I recognize that they serve an important purpose of
providing order to vital parts of society. Sure, this order can
eventually be achieved through different or better mechanisms,
but until then, the collapse in trust and effectiveness of current
institutions may be painful.

Civil War

Americans now perceive their neighbors with ideological
differences as their enemies. Perhaps this always happens when
systems begin to fail. Everyone seeks to blame someone for their
suffering. It's the Democrats. It’s the Republicans. It's the South.
It’s the government. It’s the billionaires. It’s the Jews. It’s the
corporations….

There is always a scapegoat. They are dehumanized and then
punished violently.
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Today, I see both sides of the political aisle dehumanizing each
other with increasingly dangerous rhetoric. I see pockets of
political violence sprouting up around the country. What I don’t
see is a path to reconcile their differences.

An increasing number of pundits are pushing the idea of national
divorce as a peaceful solution. It is possible. Secession has
happened a lot throughout history. However, the disputes facing
Americans are not territorial, making secession or civil war much
more complicated.

World War 3

“I know not with what weapons World War 3 will be fought, but
World War 4 will be fought with sticks and stones.” – attributed to
Albert Einstein.

I hate to be a fearmonger. I really do. But I would be dishonest if I
didn’t voice my genuine concern about the prospect of World War
3 popping off.

At best, Biden is a neocon warmonger who has a personal
financial interest in helping Ukraine. At worst, Biden is a senile old
man who’s bumbling his way into a war with Russia, and perhaps
China, too.
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On an official visit to Poland, Biden remarked that Russian
President Vladimir Putin “cannot remain in power.” Shortly after,
the “White House” (whoever that is) downplayed the statement.
And shortly after that, Biden refused to apologize for the
statement because he wanted to appear tough.
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Biden has repeatedly gaffed that the US military would be used
against China if they move on Taiwan. Each time the “White
House” (whoever that is) disavowed the statement.

It doesn’t seem as though Russia and China are going to back
down to Western demands. They appear committed to their
interests in Eastern Ukraine and Taiwan, respectively.

It matters little whether our rulers are intentionally driving toward
war or whether they’re riding in the small bus and are helpless to
change directions. If neither side is willing to concede ground, war
seems inevitable. And a modern war with nuclear superpowers
would be the apotheosis of “hard times.”

Fifth-Generation Warfare

Even if a direct hot war doesn’t emerge, the deployment of
non-violent weapons in fifth-generation warfare may prove to be
just as deadly.

Wikipedia describes fifth-generation warfare (5GW) as “warfare
that is conducted primarily through non-kinetic military action,
such as social engineering, misinformation, cyberattacks, along
with emerging technologies such as artificial intelligence and fully
autonomous systems.”

I would also add economic action and the “refusal of services” to
this list of non-violent weapons in fifth-generation warfare.
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Economic action is things like sanctions, tariffs, foreign aid,
favorable loans, etc.

For refusal of services, look no further than the cancellation of Ye
(formerly Kanye West). Ye, the richest black man in the world,
says one thing slightly out of bounds and his world is turned
upside down to empty his pockets. An example is made of him to
prevent others from speaking inconvenient truths publicly.

And yet, what is happening to Ye is preferable to being thrown in
a concentration camp – which could happen to dissidents if these
conflicts turn hot.

During the plandemic, Vin (Cyprian) opined that today’s gulags
would not be physical prisons. They would take the form of
silencing voices through information censorship, canceling people
from social media, declining services to dissidents and the like.
Another prediction that he got correct.

However, it remains to be seen if fifth-generation warfare can
settle the big disputes or if violence is inevitable.

Consequences and How To Prepare

It’s hard to imagine the consequences of a hot civil war or a world
war. We have zero personal experience with such grave hardship.
Assuming we’re not on the actual battlefield facing bullets and
bombs, there could still be life-or-death challenges outside of
violence. However, like in many wars, there could be pockets of
relative normalcy minus some creature comforts.
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Doug Casey, an anarchist and financial newsletter legend, often
tells a story about how he enjoyed a meal at his 5-star hotel down
the street from a hot war in Beirut. In other words, the war didn’t
affect him at all even a block away. Yet, things may be different if
superpowers face off.

In areas hit by actual war, it’s common for people to flee with the
clothes on their backs and only what they can carry. Today,
modern banking offers some refuge to accessing resources
remotely for those who flee their homes, but not if those banks
are refusing service to certain people.

Given the scope of service denial to dissidents, we should ask
ourselves, what can’t be taken away from Kanye (Ye)?

Public corporations ended business relationships with him.
JPMorgan Chase canceled his bank accounts. Instagram and
Twitter limited his social media accounts. If he continues to say
forbidden things, they could take his music off major platforms
and refuse to let him perform at arenas…much like Owen
Benjamin experienced.

So what can’t be taken? Ye’s talent and skills can’t be taken. Ye’s
spiritual, social, cultural, and experiential capital cannot be taken.
The businesses and wealth that he personally manages cannot
be taken. The love for his family and friends cannot be taken. And
much more.
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That is the precise list of solutions we’re constantly writing about
at Counter Markets. Invest in your knowledge, skills, health,
community, businesses, and material capital in your possession.
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BITCOIN & SILVER REPORTS

Bitcoin prices stayed in a pretty tight range last month, bouncing
between about $19,200 and $21,200. There was one flash dip to
$18,400 mid-month, but within a couple of hours the price was
back above $19K again. Prices looked ready to break out of the
top of this range in recent days, but instead have pulled back to
the $18K level we’re at today following the collapse of FTX and
the ensuing turbulence across the entire crypto space.

Prior to this, it looked like $20K was the level Bitcoin was
somewhat glued to. If prices dipped too far below it, say to
$18,500, buyers have jumped in and sent it back to $20K. On the
other hand, if prices get too high above it, say $22K, short sellers
and profit takers would jump in to send prices back to $20K. It’s
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been a sideways choppy market here for months, since July
looking at the chart above.

The one thing that stands out in that chart is the lengthy flat
sideways action we’re seeing lately. Granted it would be better to
see a giant uptrend, but this long-term sideways action looks like
undeniable support here. We still need to break $25K to get any
serious attention, but looking at the chart above, it seems we’re
carving out a pretty solid base to work higher from.

Bitcoin and tech stocks have been highly correlated lately, ever
since the Federal Reserve began raising interest rates. Last
week, we saw the markets begin to decouple. Stocks dropped
almost 5% last week, while crypto barely budged. In the past
we’ve seen Bitcoin prices swing based on what the US
government says, or if China announces it will shut down mining
operations, or what high-power CEOs say. The correlation with
the stock market may hold until the next narrative takes over, but
it should end at some point.

In the news, we’re not seeing any slowdown with institutional
adoption. If anything, we’re seeing action pick up as more
companies want to get involved while Bitcoin prices are low.
Fidelity just announced that it will enable cryptocurrency trading
and custody for both trading and retirement accounts. They have
about $10 trillion in assets under management, so this is a
massive pool of new capital that can now buy crypto with a couple
of clicks. In a bull market, news like this would send Bitcoin up
10-20% in a day, but in today’s market it’s a non-event.
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We also have news from Fidelity that they’re partnering with
Charles Schwab, Paxos, and Citadel in order to launch a new
crypto exchange https://edxmarkets.com/. The largest players in
the space are building more services and expanding their crypto
offerings across the board. They’re taking full advantage of the
dip in prices, knowing that times like this are when future fortunes
are made.

The Fed isn’t done raising rates, but it did hint that the pace of
future raises might slow down, as 75 points per meeting is rather
extreme. We may see more volatility in the weeks and months
ahead, but our belief is that we’re carving out a base right now,
and accumulating Bitcoin at these levels will look like a wise move
a few years down the road. Our advice remains the same: sit
back and ride out the volatility with Bitcoin, and focus on the
long-term picture.

For those of you who don’t own any Bitcoin, or want to buy more,
this pullback is one of the best opportunities we’ve had in some
time. If you’re looking for a simple way to get started with Bitcoin,
you can easily buy it with many user-friendly apps like Cash App,
PayPal, Venmo, and many more. Coinbase is by far the most
popular exchange, and allows for easy purchases from your bank
account.

Once you have made your Bitcoin purchase, we suggest you
withdraw the coins to your own wallet and self-custody your
cryptocurrency. Hardware wallets like Ledger Nano or Trezor are
the most secure way to hold your assets.
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Silver Update

The volatility in silver continued last month. Prices started off the
month around $19 per ounce, and quickly shot up to $21. After
that they sold off to $18.50, then worked their way all the way up
to the $21.50 level we’re at today. We now have back-to-back
months where silver has bounced about 16% off the lows, which
is pretty extreme for this asset.

We’ve been sitting in this $18-$22 trading range for a while lately.
What’s different currently is that we’re bouncing through the entire
range in a matter of days rather than weeks. Typically, this
increase in volatility leads to a breakout one way or another, so
that’s something to keep an eye on in the upcoming weeks. We’re
right at the top of the trading range now, so a pullback from here
would make sense, as $22 has proved to be a tough hurdle in the
past. It will get taken out at some point, but for traders looking to
profit on short-term moves, building a position at a support level is
much better than building a position at resistance.

The Federal Reserve raised rates another 75 basis points
recently, as inflation hasn’t slowed down at all. There was talk of
slowing the pace of rate hikes going forward, but there was also
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talk of raising the target rate above the previously mentioned
4.6%. The inflationary environment we’re in is a tough market for
silver, as various economic effects on the precious metal push
against each other. On one hand, the industrial demand for silver
slows down as the economy slows. Silver is used in a ton of
consumer products, like cars, bandages, solar panels, water
filters, electronics, etc., so less industrial demand for silver will
lower prices. On the other hand, silver trades in tandem with gold
as an inflation hedge, and has value due to scarcity and a
several-thousand-year-old history as money. So, depending on
the current narrative and trader beliefs, we regularly see silver
moving in ways that often appear contrary to current conditions.

Long term, however, meaning 10+ years, the current economic
environment is of little consequence. Silver has been a
tremendous store of value for thousands of years, and we see no
reason that role should change.

We still have a great opportunity to pick up some cheap silver
right now. The gold-to-silver ratio is at 79, which isn’t as attractive
as the 91 we saw a couple of months ago, but it’s still up there.
Buying silver at these levels is likely to be a very wise long-term
decision. We may see some more dips in the future, but this looks
like a great entry for anyone looking to accumulate some silver for
the long term. Our advice is to continue to sit tight and let time do
the heavy lifting. Everything is still in place for a great multi-year
run for gold and silver; we just need to be patient and accumulate
more on the dips.
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The premium-to-spot price in the physical market is still very high.
Prices for American Eagle coins are going for about $19.25 over
spot, meaning you’ll pay about $41.00 for a coin with $21.75
worth of silver content. That’s a whopping 87% premium to spot,
and we can’t suggest you buy bullion at these levels. Historically,
it’s always better to be a seller of bullion coins when premiums
are this high, as opposed to a buyer.

If you’re in the market for physical bullion and can’t wait, we
suggest looking at coins like maple leafs, kangaroos, krugerrands,
philharmonics, and other non-US coins. They contain just as
much silver, but sell for about a $9 per ounce premium instead of
$19.25.

If you don’t have any physical bullion, but still want exposure to
any price moves higher, look at PHYS or PSLV – both trade just
as easily on any stock exchange.

For those of you who don't mind paying these high premiums,
we’d encourage you to shop from a trusted supplier at Money
Metals Exchange.
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DISCLAIMER

This newsletter is not investment, legal or tax advice. The
information contained here is for educational and entertainment
purposes only. If you are considering a significant investment into
any assets or strategies mentioned here, it is best to consult a
licensed professional. No links will contain affiliates that make
costs higher for subscribers.
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